INDEPENDENT AUDITOR’S REPORT
To The Members of ROYAL ORCHID HYDERABAD PRIVATE LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements M/S.ROYAL ORCHID HYDERABAD
PRIVATE LIMITED(“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Loss and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
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provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
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continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.


Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
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(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19
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Annexure “A” to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

The Company does not have fixed assets as on 31.03.2019 and hence this clause is not applicable

ii.

The Company does not hold any inventory and hence this clause is not applicable.

iii.

The Company has not granted any loan to companies covered in the register maintained under
section 189 of the Companies Act, 2013 during the year hence this clause is not applicable

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable .

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues applicable to
it to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added
tax and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year and the company has not availed any new terms loans during the year.

x.

During the course of our examination of the books and records of the company, carried in accordance
with the auditing standards generally accepted in India, we have neither come across any instance
of fraud on or by the Company noticed or reported during the course of our audit nor have we been
informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause not
applicable

xii.

The company is not a Nidhi company hence this clause is not applicable
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xiii.

All transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.02534
Place: Bangalore
Date: 27.05.19

ROYAL ORCHID HYDERABAD PRIVATE LIMITED
Auditor’s report (continued)
Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID HYDERABAD
PRIVATE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Hyderabad Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹ '000

As at
31 March 2018
₹ '000

ASSETS
Non-current assets
(a) Capital Work in progress
Current assets
(a) Financial assets
(i) Other current assets

3

TOTAL ASSETS

35.92
35.92

35.92
35.92

15,032.78
15,032.78

15,032.78
15,032.78

15,068.70

15,068.70

17,700.00
(2,915.36)
14,784.64

17,700.00
(2,891.60)
14,808.40

EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity

4

Liabilities
Current liabilities
(a) Other current liabilities

5

TOTAL EQUITY AND LIABILITIES

284.06
284.06

260.30
260.30

15,068.70

15,068.70

See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/-

Sd/-

Chander K. Baljee
Director
DIN:00081844
Place: Bangalore
Date: 27 May 2019

Sunita Baljee
Director
DIN:00080737
Place : Bangalore
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Royal Orchid Hyderabad Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹ '000

Year ended
31 March 2018
₹ '000

Revenue
Revenue from operations
Other income
Total revenue

-

-

23.76
23.76

20.13
20.13

(23.76)

(20.13)

Expenses
Other expenses
Total expenses

6

Profit before tax

-

Tax expense
Profit after tax

(23.76)

(20.13)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(23.76)

(20.13)

(0.01)

(0.01)

Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

7

See accompanying notes to Financial Statements.
In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/-

Sd/-

Chander K. Baljee
Director
DIN:00081844
Place: Bangalore
Date: 27 May 2019

Sunita Baljee
Director
DIN:00080737
Place : Bangalore
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Royal Orchid Hyderabad Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
17,700.00
17,70,000
17,70,000
17,700.00
17,70,000
17,700.00

Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019
Reserves and Surplus
Securities Premium
Retained
Account
Earnings

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

-

(2,891.60)
(23.76)
(23.76)
(2,915.36)

Items of OCI
DBO
Remeasurement

(INR in thousands)
Total

-

(2,891.60)
(23.76)
(23.76)
(2,915.36)

For the year ended 31 March 2018
Reserves and Surplus
Securities Premium
Retained
Account
Earnings

Balance as at 01 April 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018

-

(2,871.47)
(20.13)
(20.13)
(2,891.60)

Items of OCI
DBO
Remeasurement

(INR in thousands)
Total

-

(2,871.47)
(20.13)
(20.13)
(2,891.60)

See accompanying notes to Financial Statements.
In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/-

Sd/-

Chander K. Baljee
Director
DIN:00081844
Place: Bangalore
Date: 27 May 2019

Sunita Baljee
Director
DIN:00080737
Place : Bangalore
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Royal Orchid Hyderabad Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹'000

(23.76)

(20.13)

(23.76)

(20.13)

23.76

20.13

Cash generated from operations

-

-

Direct taxes paid (net)
Net cash generated from operating activities

-

-

Operating profit before working capital changes
Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

Net (decrease)/increase in cash and cash equivalents (A+B+C)

-

-

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

-

-

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Sunita Baljee
Director
DIN:00080737

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Royal Orchid Hyderabad Private Limited
Notes to the financial statements

1. General Information:
Royal Orchid Hyderabad Private Limited (“the Company”) was incorporated on 12th September 2005 to carry on the business of hotels/holiday
resorts and related services. M/s. Royal Orchid Hotels Ltd holds 99.45% of equity shares and balance shares are held in the name of Mrs.
Sunita Baljee (0.55%).
The company has signed a lease agreement on 06th December 2004 with Bagga Group for a lease of the property for a period of 25 years and
has paid an interest free deposit of Rs.150 lakhs. The lease commences from the date of completion of the building and amenities proposed to
be constructed at Hyderabad. The company initiated legal proceeding to recover the deposit paid to Bagga Group as the building and
amenities were not handed over to the company.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as
per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease
term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life,
proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.
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2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates
to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss
on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.
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e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished
or destroyed or replaced.

De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of
Profit and Loss.
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h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are
rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to
receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from
revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.
Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided
for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit
method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at
fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the
lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is
no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.

- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the
period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as
interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability.
The Company does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.
This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
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De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of
Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of
the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit
or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which
are subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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Other financial assets
Other advances

(This space has been intentionally left blank)

As at
31 March 2018
₹ '000

15,032.78

15,032.78

15,032.78

15,032.78
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As at
31 March 2018
Number
Amounts
₹ '000

Share capital
Authorised share capital
Equity shares of ₹ 10 each

Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

20,00,000

20,000.00

20,00,000

20,000.00

20,00,000

20,000.00

20,00,000

20,000.00

17,70,000

17,700.00

17,70,000

17,700.00

17,70,000

17,700.00

17,70,000

17,700.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹ '000
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

As at
31 March 2018
Amounts
Number
₹ '000

17,70,000

17,700.00

17,70,000

17,700.00

17,70,000

17,700.00

17,70,000

17,700.00

% holding in
class of
shares

Number of
shares held

% holding in
class of shares

c) Shareholders holding more than 5% of the shares of the Company
Number of
shares held
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

17,60,200

99.45%

17,60,200

99.45%

17,60,200

99.45%

17,60,200

99.45%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per share.
Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and
shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.
e) Aggregate number of bonus shares issued and shares issued for
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares during
five years immediately preceding 31 March 2019.

Royal Orchid Hyderabad Private Limited
Notes to the financial statements
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Other current liabilities
Dues to Holding Company
Dues to other parties

As at
31 March 2018
₹ '000

202.73
81.33

196.67
63.63

284.06

260.30

Year ended
31 March 2019
₹ '000

Year ended
31 March 2018
₹ '000

17.70
6.06
23.76

17.70
2.43
20.13

17,70,000
(23.76)
(0.01)
10

17,70,000
(20.13)
(0.01)
10

Other expenses
Legal and professional
Rate & Taxes
Miscellaneous

7

As at
31 March 2019
₹ '000

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

Royal Orchid Hyderabad Private Limited
Notes to the financial statements
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Related parties

i.

Parties where control exists

ii.

iii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited
A.B. Holdings Private Limited

Holding Company
Fellow Subsidiary

Transactions with related parties during the year
Particulars

Nature of relationship

Current account receipts/(payments)
Royal Orchid Hotels Limited

Holding Company

Year ended
31 March 2019
6.06

(INR in thousands)
Year ended
31 March 2018
2.43

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

Advances receivable
A.B. Holdings Private Limited

Fellow Subsidiary

32.78

32.78

Holding Company

202.73

196.67

Advances payable
Royal Orchid Hotels Limited

Royal Orchid Hyderabad Private Limited
Notes to the financial statements
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business
and geographic segment- wise information is not applicable to the Company.

10

Networth Erosion
The company has incurred loss in the current year and its Networth has eroded. Since the company is confident in raising
capital in light of continued support of the management, the financial statement has been prepared on going concern basis
and no adjustments are made on the carrying value of assets and liabilities.

11

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt and interest bearing
loans and borrowings less cash.
Particulars
Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

-

Net debt

-

-

Equity
Other Equity
Total capital

17,700.00
(2,915.36)
14,784.64

17,700.00
(2,891.60)
14,808.40

Capital and net debt

14,784.64

14,808.40

0.00%

0.00%

Gearing ratio
12

(INR in thousands)
As at
31 March 2018

As at
31 March 2019

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

17.70
17.70

As at
31 March 2018
₹'000
17.70
17.70

Royal Orchid Hyderabad Private Limited
Notes to the financial statements
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and measured at
amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Other financial assets

15,032.78
15,032.78
-

b) Measured at fair value through OCI

-

c) Measured at fair value through profit or loss
Total financial assets

15,032.78

15,032.78
15,032.78
15,032.78

B. Financial liabilities
a) Measured at amortised cost
-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

-

-

Current liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.

For and on behalf of the Board of Directors

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Sunita Baljee
Director
DIN:00080737

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of ROYAL ORCHID SOUTH PRIVATE LIMITED
Report on the Standalone Financial Statements
Opinion
We have audited the accompanying standalone financial statements M/S.ROYAL ORCHID SOUTH PRIVATE
LIMITED(“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the statement of
Cash Flows for the year then ended and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the Loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.
Emphasis of Maters
We draw attention to Note 6 of the financial statements which indicates that the company has accumulated
losses and its net worth has been fully eroded, the company has incurred a net cash loss during the current
and previous year(s) and, the company’s current liabilities exceeded its current assets as at the balance sheet
date. These conditions indicate the existence of a material uncertainty that may cast significant doubt about
the company’s ability to continue as a going concern basis and our opinion is not modified in respect of these
matters
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

ROYAL ORCHID SOUTH PRIVATE LIMITED
Auditor’s report (continued)
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
with SA’s will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

ROYAL ORCHID SOUTH PRIVATE LIMITED
Auditor’s report (continued)



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
1. As the company has not met the qualifying requirement of the Companies (Auditor’s Report) Order,
2016 (“the Order”) issued by the Central Government of India in terms of sub-section (11) of section
143 of the Act, the same is not forming part of our report.

ROYAL ORCHID SOUTH PRIVATE LIMITED
Auditor’s report (continued)
2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity and the statement of Cash Flows dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
A” Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.2019

ROYAL ORCHID SOUTH PRIVATE LIMITED
Auditor’s report (continued)

Annexure – ‘A’ to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID SOUTH PRIVATE
LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting

ROYAL ORCHID SOUTH PRIVATE LIMITED
Auditor’s report (continued)

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.2019

Royal Orchid South Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Non-current assets
(a) Property, plant and equipment

3

2,430.00
2,430.00

2,430.00
2,430.00

Current assets
(a) Financial assets
(i) Cash and cash equivalents
(ii) Other financial assets

4
5

49.66
99.01
148.67

50.31
99.01
149.32

2,578.67

2,579.32

6

9,100.00
(10,261.31)
(1,161.31)

9,100.00
(10,147.10)
(1,047.10)

7
8

3,562.92
177.06

3,438.64
187.78

3,739.98

3,626.42

2,578.67

2,579.32

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(c) Other equity
Liabilities
Current liabilities
(a) Other current liabilities
(b) Current Tax Liabilities, Net

TOTAL EQUITY AND LIABILITIES

See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
For and on behalf of the Board of Directors
Chartered Accountants
Firm Regn No. 000580S/S200066
Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid South Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Revenue
Revenue from operations
Other income
Total revenue

Year ended
31 March 2018
₹'000

-

-

114.21
114.21

108.68
108.68

(114.21)

(108.68)

-

-

(114.21)

(108.68)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(114.21)

(108.68)

(0.13)

(0.12)

Expenses
Other expenses
Total expenses

9

Profit before tax
Tax expense
Current tax

10

Profit after tax
Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

11

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid South Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
10,00,000
10,000.00
10,00,000
10,000.00
10,00,000
10,000.00

Equity shares of ₹ 10 each, fully paid-up
As at 01 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Reserves
and Surplus

Items of OCI

Retained
Earnings

DBO
Remeasurement

(10,147.10)
(114.21)
(114.21)
(10,261.31)

(INR in thousands)
Total

-

(10,147.10)
(114.21)
(114.21)
(10,261.31)

Reserves
and Surplus

Items of OCI

(INR in thousands)
Total

Retained
Earnings

DBO
Remeasurement

For the year ended 31 March 2018

Balance as at 31 March 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018

(10,038.42)
(108.68)
(108.68)
(10,147.10)

-

(10,038.42)
(108.68)
(108.68)
(10,147.10)

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid South Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation
Operating profit before working capital changes
Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

Year ended
31 March 2018
₹'000

(114.21)

(108.68)

(114.21)

(108.68)

113.56

108.03

Cash generated from operations

(0.65)

(0.65)

Direct taxes paid (net)
Net cash generated from operating activities

(0.65)

(0.65)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

Net (decrease)/increase in cash and cash equivalents (A+B+C)

(0.65)

(0.65)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

50.31
49.66

50.96
50.31

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/-

Sd/Chander K. Baljee

S Rajagopalan
Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place: Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid South Private Limited
Notes to the financial statements
1. General Information:
Royal Orchid South Private Limited (“the Company”) was incorporated on 09th March 2006 to carry on the business of hotels/holiday resorts and
related services. M/s. Royal Orchid Hotels Limited holds 98.90% of equity shares and balance shares are held in the name of Mr. Chander K.
Baljee (1.09%) and Mr. Arjun Baljee (0.01%).

The company has signed exclusive territorial rights with Ramada International USA, for a territorial exclusivity fee of Two hundred thousand US
Dollars. The company has amortized the amount paid to Ramada International USA in five years starting from 2006-07.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as per
the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or operating
lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion
of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.
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c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss on
outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and
non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the
best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.
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e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished or
destroyed or replaced.

De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.
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h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room revenue
is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are rendered
with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to receive
claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from revenue.

Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided for
based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit method.

The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability
is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or payable
for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement contain
lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at fair
value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the lease.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is no
reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a straightline basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered
or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the period that
includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The Company offsets current
tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and where it intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company
does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.
This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred substantially all
the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or
as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of Ind
AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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2. Summary of significant accounting policies (cont'd)
u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which are
subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 Mar 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019
Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2019
Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

Land
(Freehold)
2,430.00
2,430.00
2,430.00
2,430.00
2,430.00

(INR in thousands)
Total

2,430.00
2,430.00
2,430.00
2,430.00
2,430.00

Royal Orchid South Private Limited
Notes to the financial statements
As at
As at
31 March 2019 31 March 2018
₹'000
₹'000
4

5

Cash and cash equivalents
Balances with banks
- in current accounts

Other financial assets
Other advances

(This space has been intentionally left blank)

49.66

50.31

49.66

50.31

99.01
99.01

99.01
99.01

Royal Orchid South Private Limited
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As at
31 March 2019
Number
Amounts
₹'000
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As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 10 each
Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

10,00,000
10,00,000

10,000.00
10,000.00

10,00,000
10,00,000

10,000.00
10,000.00

9,10,000
9,10,000

9,100.00
9,100.00

9,10,000
9,10,000

9,100.00
9,100.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting
period.
b) Details of shares held by the holding company
As at
31 March 2019
Amounts
Number
₹'000
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

9,00,000
9,00,000

9,000.00
9,000.00

As at
31 March 2018
Amounts
Number
₹'000
9,00,000
9,00,000

9,000.00
9,000.00

c) Shareholders holding more than 5% of the shares of the Company
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

Number of
% holding in
Number of
% holding in
shares held class of shares shares held class of shares
9,00,000
9,00,000

98.90%
98.90%

9,00,000
9,00,000

98.90%
98.90%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per
share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to
receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

ggregate numbere)of bonus shares issued and shares issued for consideration other than cash during the period of five years immediately preceding the reportin
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of
shares during five years immediately preceding 31 March 2019.
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Other current liabilities
Statutory dues
Dues to related parties
Dues to Holding Company
Dues to other parties

As at
31 March 2018
₹'000

88.55
2,563.82
829.23
81.33

87.30
2,563.82
723.89
63.63

3,562.92

3,438.64

177.06

187.78

177.06

187.78

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

88.55
17.70
0.65
7.31
114.21

87.30
17.70
0.65
3.03
108.68

-

-

Current Tax Liabilities
Current Tax Liabilities, Net

9

As at
31 March 2019
₹'000

Other expenses
Rates and taxes
Legal and professional
Bank charges
Miscellaneous

10 Tax expense
Current tax
Income tax for the year
Adjustments/(credits) related to previous years - Net

11 Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

9,10,000
(114.21)
(0.13)
10

9,10,000
(108.68)
(0.12)
10
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Related parties

i.

Parties where control exists

ii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited
Chander Kamal Baljee
Baljee Hotels and Real Estates Private Limited

Holding Company
Key Management Personnel
Entity controlled by Key Management Personnel

Transactions with related parties during the year
Particulars

Nature of relationship

Year ended
31 March 2019

(INR in thousands)
Year ended
31 March 2018

Current account receipts/(payments)
Royal Orchid Hotels Limited
iii.

Holding Company

105.34

90.33

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

Advances payable
Royal Orchid Hotels Limited
Chander Kamal Baljee
Baljee Hotels and Real Estates Private Limited

Holding Company
Key Management Personnel
Entity controlled by Key Management Personnel

829.23
2,476.00
87.82

723.89
2,476.00
87.82

Royal Orchid South Private Limited
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business
and geographic segment- wise information is not applicable to the Company.

14

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans
and borrowings, less cash.

Particulars

(INR in thousands)
As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

49.66

50.31

Net debt

49.66

50.31

9,100.00
(10,261.31)
(1,161.31)

9,100.00
(10,147.10)
(1,047.10)

(1,111.65)

(996.79)

-4.47%

-5.05%

Equity
Other Equity
Total capital
Capital and net debt
Gearing ratio
15

As at
31 March 2019

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

17.70
17.70

As at
31 March 2018
₹'000
17.70
17.70

Royal Orchid South Private Limited
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and measured at
amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents
b) Measured at fair value through OCI

49.66
49.66

50.31
50.31

-

-

-

-

49.66

50.31

-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

-

-

c) Measured at fair value through profit or loss
Total financial assets
B. Financial liabilities
a) Measured at amortised cost
Current liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.

For and on behalf of the Board of Directors

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Amlan Kumar Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF AB HOLDINGS PRIVATE LIMITED

Report on the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone financial statements of M/S. AB HOLDINGS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year ended on that date and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the Loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.
Emphasis of Maters
We draw attention to the following maters in the notes to the financial statements:
a) Note No 6 in the financial statements which indicates that the company has accumulated losses and
its net worth has been fully eroded, the company has incurred a net cash loss during the current and
previous year(s) and, the company’s current liabilities exceeded its current assets as at the balance
sheet date. These conditions indicate the existence of a material uncertainty that may cast significant
doubt about the company’s ability to continue as a going concern basis and our opinion is not
modified in respect of these matters
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
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of Ethics of the Institute of Chartered Accountants of India. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
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we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.


Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B” Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.2019
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Annexure ‘A’ to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
a) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
b) The company does not have any immovable properties in the name of the company hence this clause
is not applicable.

ii.

The Company does not hold any inventory and hence this clause is not applicable.

iii.

The Company has not granted any additional loans to companies covered in the register maintained
under section 189 of the Companies Act, 2013 during the year however, an amount of Rs.94.28 Lakhs
has been outstanding as of 31.03.2019.
a) In respect of loan given , the principal and interest wherever applicable are payable on demand
and since the payment of such loans has not been demanded there are no overdue amounts.
b) There is no amount overdue accordingly this clause is not applicable.

iv.

v.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not applicable
.
The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues applicable to it
to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added tax
and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

AB HOLDINGS PRIVATE LIMITED
Auditor’s report (continued)
ix.

The company has not raised moneys by way of initial public offer or further public offer during the year
and the company has not availed any new terms loans during the year.

x.

During the course of our examination of the books and records of the company, carried in accordance
with the auditing standards generally accepted in India, we have neither come across any instance of
fraud on or by the Company noticed or reported during the course of our audit nor have we been
informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause not
applicable

xii.

The company is not a Nidhi company hence this clause is not applicable

xiii.

All transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected with
him hence this clause not applicable

xvi.

The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.2019
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Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of AB HOLDINGS PRIVATE LIMITED
(“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.
For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.2019

A B Holdings Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Non-current assets
(a) Capital Work in progress
(b) Financial assets
(i) Investments
Current assets
(a) Cash and cash equivalents
(b) Other financial assets

1,145.52

1,145.52

3

4,800.00
5,945.52

4,800.00
5,945.52

4
5

141.76
9,428.50
9,570.26

142.29
9,428.50
9,570.79

15,515.78

15,516.31

6

2,600.00
(15,673.42)
(13,073.42)

2,600.00
(15,634.03)
(13,034.03)

7

28,589.20
28,589.20

28,550.34
28,550.34

15,515.78

15,516.31

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Other current liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Vikas Passi
Director
DIN:07040355

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

A B Holdings Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

Revenue
Revenue from operations
Other income
Total revenue

8

-

0.13
0.13

9
10
11

39.39
39.39

22.18
22.18

(39.39)

(22.05)

-

-

(39.39)

(22.05)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(39.39)

(22.05)

(0.15)

(0.08)

Expenses
Employee benefits expense
Depreciation and amortisation
Other expenses
Total expenses
Profit before tax
Tax expense
Profit after tax
Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

12

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Vikas Passi
Director
DIN:07040355

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

A B Holdings Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
2,60,000
2,600.00
2,60,000
2,600.00
2,60,000
2,600.00

Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019

Retained Earnings

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Items of OCI
DBO
Remeasurement

(15,634.03)
(39.39)
(39.39)
(15,673.42)

-

For the year ended 31 March 2018
Retained Earnings

Balance as at 01 April 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

Items of OCI
DBO
Remeasurement

(15,611.98)
(22.05)
(22.05)
(15,634.03)

-

(INR in thousands)
Total

(15,634.03)
(39.39)
(39.39)
(15,673.42)
(INR in thousands)
Total

(15,611.98)
(22.05)
(22.05)
(15,634.03)

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Vikas Passi
Director
DIN:07040355

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

A B Holdings Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹'000

(39.39)

(22.05)

(39.39)

(22.05)

Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

38.86

21.95

Cash generated from operations

(0.53)

(0.10)

Direct taxes paid (net)
Net cash generated from operating activities

(0.53)

(0.10)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

(0.53)

(0.10)

142.29
141.76

142.39
142.29

Operating profit before working capital changes

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Vikas Passi
Director
DIN:07040355

Sd/Chetan Tewari
Director
DIN:07394065

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

A B Holdings Private Limited
Notes to the financial statements

1. General Information:
A B Holdings Private Limited (“the Company”) was incorporated on 09th November 2006 to carry on the business of hotels/holiday resorts and
related services. M/s. Royal Orchid Hotels Ltd holds 96.16% of equity shares. The balance shares are held in the name of Mrs. Sunita Baljee
(1.92%) and Mr. Arjun Baljee (1.92%).
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as
per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).
The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease
term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life,
proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.

A B Holdings Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates
to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss
on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.

A B Holdings Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished
or destroyed or replaced.
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.

A B Holdings Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are
rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to
receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from
revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.
Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided
for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit
method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee

A B Holdings Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.
Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at
fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the
lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is
no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

A B Holdings Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the
period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as
interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability.
The Company does not recognise a contingent liability but discloses its existence in the financial statements.
Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.

A B Holdings Private Limited
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2. Summary of significant accounting policies (cont'd)
q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.
iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.

A B Holdings Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of
Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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2. Summary of significant accounting policies (cont'd)
q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of
the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.
s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit
or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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2. Summary of significant accounting policies (cont'd)
u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which
are subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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As at
31 March 2019
₹'000
3

Investments
(Valued at cost, unless stated otherwise)
Long-term, trade investments in equity instruments (unquoted)
Investments in shares of subsidiaries
Royal Orchid Associated Hotels Pvt Ltd
(480,000 (31 March 2018 – 480,000) equity shares of ₹10 each)

4,800.00
4,800.00

4

5

Cash and cash equivalents
Balances with banks
- in current accounts

Other financial assets
Dues from a subsidiary

141.76
141.76

9,428.50
9,428.50

As at
31 March 2018
₹'000

4,800.00
4,800.00

142.29
142.29

9,428.50
9,428.50
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As at
31 March 2019
Number
Amounts
₹'000
6

As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 10 each
Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

1,50,00,000
1,50,00,000

1,50,000.00
1,50,000.00

1,50,00,000
1,50,00,000

1,50,000.00
1,50,000.00

2,60,000
2,60,000

2,600.00
2,600.00

2,60,000
2,60,000

2,600.00
2,600.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the
reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹'000
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

2,50,000
2,50,000

c) Shareholders holding more than 5% of the shares of the Company
Equity shares of ₹10 each with voting rights
Number of
shares held

Royal Orchid Hotels Limited - Holding Company

2,50,000
2,50,000

2,500.00
2,500.00

% holding in
class of
shares
96.15%
96.15%

As at
31 March 2018
Amounts
Number
₹'000
2,50,000
2,50,000

Number of
shares held

2,50,000
2,50,000

2,500.00
2,500.00

% holding in
class of shares

96.15%
96.15%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote
per share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing
Annual General Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will
be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of
five years immediately preceding the reporting date
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back
of shares during five years immediately preceding 31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹'000
₹'000

7

Other current liabilities
Dues to related parties
Dues to Holding Company
Dues to other parties

352.63
28,155.23
81.34
28,589.20

352.63
28,134.08
63.63
28,550.34

Year ended
Year ended
31 March 2019 31 March 2018
₹'000
₹'000

8

Other income
Miscellaneous

9

-

0.13
0.13

Employee benefits expense
Salaries and bonus

-

-

-

-

17.70
0.53
21.15
39.39

17.70
0.24
4.24
22.18

2,60,000
(39.39)
(0.15)
10

2,60,000
(22.05)
(0.08)
10

10 Depreciation and amortisation expense
Depreciation on tangible assets

11 Other expenses
Legal and professional
Bank charges
Miscellaneous

12 Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹
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Related parties

i.

Parties where control exists

ii.

iii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited
Royal Orchid Associated Hotels Private Limited
Royal Orchid Hyderabad Private Limited

Holding Company
Subsidiary
Fellow Subsidiary

Transactions with related parties during the year
Particulars

Nature of relationship

Current account receipts/(payments)
Royal Orchid Hotels Limited

Holding Company

Year ended
31 March 2019

(INR in thousands)
Year ended
31 March 2018

(21.15)

(4.25)

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

9,428.50

9,428.50

(28,155.23)
(32.78)

(28,134.08)
(32.78)

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

Advances receivable
Royal Orchid Associated Hotels Private Limited

Subsidiary

Advances payable
Royal Orchid Hotels Limited
Royal Orchid Hyderabad Private Limited

Holding Company
Fellow Subsidiary
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment. Further,
the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business and
geographic segment- wise information is not applicable to the Company.

15

Networth Erosion
The company has incurred loss in the current year and its Networth has eroded. Since the company is confident in raising
capital in light of continued support of the management, the financial statement has been prepared on going concern basis and
no adjustments are made on the carrying value of assets and liabilities.

16

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all other
equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is
to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been
no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt and interest bearing loans
and borrowings less cash.
Particulars

(INR in thousands)
As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

141.76

(142.29)

Net debt

141.76

(142.29)

Equity
Other Equity
Total capital

2,600.00
(15,673.42)
(13,073.42)

2,600.00
(15,634.03)
(13,034.03)

Capital and net debt

(12,931.66)

(13,176.32)

-1.10%

1.08%

Gearing ratio
17

As at
31 March 2019

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

17.70
17.70

As at
31 March 2018
₹'000
17.70
17.70
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets
b) Measured at fair value through OCI
c) Measured at fair value through profit or loss

141.76
9,428.50
9,570.26

142.29
9,428.50
9,570.79

-

-

-

-

9,570.26

9,570.79

28,589.20
28,589.20

28,550.34
28,550.34

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

28,589.20

28,550.34

Total financial assets
B. Financial liabilities
a) Measured at amortised cost
Current liabilities
(i) Other financial liabilities

Total financial liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.
For and on behalf of the Board of Directors

Sd/Vikas Passi
Director
DIN:07040355

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ROYAL ORCHID JAIPUR PRIVATE LIMITED
Report on the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone financial statements of M/S. ROYAL ORCHID JAIPUR PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year ended on that date and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the Loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Emphasis of Matter
Attention is drawn to note no 2(b) of the financial which indicates that the company has shut
operations at its Jaipur unit and currently has not undertaken any new business operation. The
financials of the company is prepared under the going concern assumption basis based on the letter
received from the management and the holding company towards continued financial support to
meet its obligations.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics of the Institute of Chartered Accountants of India. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.
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Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted with
SA’s will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
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(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B” Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

ROYAL ORCHID JAIPUR PRIVATE LIMITED
Auditor’s report (continued)
Annexure to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. During the year
the company has sold it substantial fixed assets of the company and which may affect the going

concern assumption as given in the audit opinion.
C) The title deeds of immovable properties - Freehold Land represents undivided land jointly with the
Holding Company - Royal Orchid Hotels Limited and fellow subsidiary Royal Orchid South Private
Limited.
ii.

The company does not hold any inventory at the end of the year hence this clause is not applicable.

iii.

The Company not granted any loan to companies covered in the register maintained under section 189
of the Companies Act, 2013, hence this clause is not applicable.

iv.

The company has not granted any of loans, investments, guarantees, and security under provisions of
section 185 and 186 of the Companies Act, 2013 hence this clause is not applicable

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act, 2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value
Added Tax, Goods and Service Tax, cess and other material statutory dues applicable to it to the
appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added tax
and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the year
and the company has not availed any new terms loans during the year.

ROYAL ORCHID JAIPUR PRIVATE LIMITED
Auditor’s report (continued)
x.

During the course of our examination of the books and records of the company, carried in accordance
with the auditing standards generally accepted in India, we have neither come across any instance of
fraud on or by the Company noticed or reported during the course of our audit nor have we been
informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this is clause not
applicable

xii.

The company is not a Nidhi company hence this clause is not applicable

xiii.

All transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected with
him hence this clause not applicable

xvi.

The company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934
hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349

Place: Bangalore
Date: 27.05.19

ROYAL ORCHID JAIPUR PRIVATE LIMITED
Auditor’s report (continued)
Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID JAIPUR PRIVATE
LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting

ROYAL ORCHID JAIPUR PRIVATE LIMITED
Auditor’s report (continued)
Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2019, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Jaipur Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019

As at
31 March 2018

₹ in lakhs

₹ in lakhs

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Other intangible assets
(c) Financial assets
(i) Other financial assets
(d) Deferred tax assets, net

3A
3B

24.30
-

55.30
-

4
5

18.39
0.70
43.39

18.39
0.70
74.39

6

-

-

7
8
9
10
11
12

35.03
67.03
69.42
13.23
184.71

35.03
59.09
83.68
13.19
190.99

228.10

265.38

13

124.75
27.66
152.41

124.75
61.38
186.13

Non-current liabilities
(a) Provisions

14

6.56
6.56

6.55
6.55

Current liabilities
(a) Financial liabilities
(ii) Trade payables
(b) Other current liabilities
(c) Provisions

15
16
17

40.06
29.07
-

42.73
29.97
-

69.13

72.70

228.10

265.38

Current assets
(a) Inventories
(b) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii)Bank balances other than cash and cash equivalents
(iv) Other financial assets
(c) Current tax assets, net
(d) Other current assets

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/Chander K Baljee
Director
DIN: 00081844

Sd/Amit Jaiswal
Director
DIN: 03448511

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Royal Orchid Jaipur Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019

Year ended
31 March 2018

₹ in lakhs

₹ in lakhs

Revenue
Revenue from operations
Other income
Total revenue

18
19

-

85.79
1.21
87.00

20
21
22
23

0.89
32.83
33.72

15.70
29.45
9.02
132.35
186.52

(33.72)

(99.52)

-

-

-

-

(33.72)

(99.52)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(33.72)

(99.52)

(2.70)

(7.98)

Expenses
Food and beverages consumed
Employee benefits expense
Depreciation and amortisation
Other expenses
Total expenses
Profit before tax
Tax expense
Current tax
Deferred tax charge/(credit)
Minimum alternative tax credit

24

Profit after tax
Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

25

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/Chander K Baljee
Director
DIN: 00081844

Sd/Amit Jaiswal
Director
DIN: 03448511

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Royal Orchid Jaipur Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹ in lakhs
Equity shares of ₹ 10 each, fully paid-up
As at 01 April 2017
Add: Shares bought back during the year
As at 31 March 2018
Add: Share issued during the year
As at 31 March 2019

16,60,000
(4,12,500)
12,47,500
12,47,500

166.00
(41.25)
124.75
124.75

B. Other equity
For the year ended 31 March 2019

Securities
Premium
Account

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Reserves and Surplus
Retained
General Reserve
Earnings

2.06
2.06

59.32
(33.72)
(33.72)
25.60

-

₹ in lakhs
Total

Items of OCI
DBO
Remeasurement

-

61.38
(33.72)
(33.72)
27.66

For the year ended 31 March 2018

Securities
Premium
Account

Balance as at 1 April 2017
Profit for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Recognition of share based payment
Balance as at 31 March 2018

Reserves and Surplus
Retained
General Reserve
Earnings

1.25
0.81
2.06

158.84
(99.52)
(99.52)
59.32

-

₹ in lakhs
Total

Items of OCI
DBO
Remeasurement

-

160.09
(99.52)
(99.52)
0.81
61.38

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/Chander K Baljee
Director
DIN: 00081844

Sd/Amit Jaiswal
Director
DIN: 03448511

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Royal Orchid Jaipur Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹ in lakhs

Year ended
31 March 2018
₹ in lakhs

(33.72)

(99.52)

30.99
-

9.02
45.07
(0.11)
0.81

Operating profit before working capital changes

(2.73)

(44.73)

Changes in working capital:
(Decrease)/Increase in provisions
Increase/(decrease) in trade payables and other liabilities
Decrease/(Increase) in trade receivables and unbilled revenue
(Increase)/Decrease in inventories
Decrease in loans and advances

0.01
(3.54)
14.24

(0.01)
(350.79)
36.48
10.38
269.85

Cash generated from operations

7.98

(78.82)

Direct taxes paid (net)

0.04

(5.27)

Net cash generated from operating activities

7.94

(73.55)

A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation
Assets written off
Interest income
Share based payments to employees

B. Cash flows from investing activities
Purchase of fixed assets (including changes in capital work-in-progress, net of
project creditors and retention money payable)
Interest received
Change in other bank balances

-

-

-

0.11
55.03

Net cash (used in)/generated from investing activities

-

55.14

C. Cash flows from financing activities
Payment for Shares bought back

-

Net cash (used in) from financing activities
Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

(41.25)
-

(41.25)

7.94

(59.66)

59.09
67.03

118.75
59.09

Note:
The Company considers all highly liquid investments with a remaining maturity, at the date of purchase/investment, of three
months or less to be cash equivalents.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/Chander K Baljee
Director
DIN: 00081844

Sd/Amit Jaiswal
Director
DIN: 03448511

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

Royal Orchid Jaipur Private Limited
Notes to the financial statements

1. General Information:
Royal Orchid Jaipur Private Limited (“the Company”) was incorporated on 21 July 2005 as Royal Orchid Banjara Private Limited to provide
hospitality services. The name of the company was changed to Royal Orchid Jaipur Private Limited on 06 July 2006. It is a wholly owned
subsidiary of Royal Orchid Hotels Limited.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial
statements have been approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements
as per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect
from 1 April, 2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March
2019, the Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31
March, 2019, and accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
During the year, the Company terminated the hotel operations of 'Royal Orchid Central Jaipur' and has not undertaken any new hotel
operations. The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are
measured at fair values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.
The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased
asset.

Royal Orchid Jaipur Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which
could result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount
of each asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation
uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit
loss on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain
items of property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical
cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not
available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would
price the instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that
case management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an
arm’s length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous
GAAP financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.

Royal Orchid Jaipur Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies
Act, 2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to
identify and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase
price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in
the notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category
of the investment property being valued.
Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part
C of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with
specific useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
demolished or destroyed or replaced.
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If,
at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the
Statement of Profit and Loss.

Royal Orchid Jaipur Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or
the right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company
recognises contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions
are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined
benefit plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in
future. The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are
provided for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project
unit credit method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market
vesting conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting
periods or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the
number of share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of
the lease at fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the
inception of the lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit
and loss.
A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there
is no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They
are deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of
the net investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable
future is considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss,
within finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis
within other gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value
gain or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes
cost of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted
average basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to
make the sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and
Loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of
the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by
the balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with
sufficient reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is
recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is
also adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain
or loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.
iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business
Combinations, applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-byinstrument basis. The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of
profit & loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because
the specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements
of Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term
of the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a
significant increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.
s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to
profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual
instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term
deposits with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of
cash, which are subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent
that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to
existing shareholders, share split and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity
shares are determined independently for each period presented.
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Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 Mar 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019
Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2019
Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

Land
(Freehold)

Vehicles

Plant and
equipments

Furniture
and fixtures

24.30
24.30
24.30

-

174.20
88.44
85.76
85.76
-

114.94
9.31
105.63
105.63
-

14.68
14.68
14.68
-

1.92
1.92
1.92
-

35.02
6.62
28.40
28.40
-

365.06
104.37
260.69
236.39
24.30

-

-

93.87
6.94
45.51
55.30
55.30
-

110.88
1.58
7.37
105.09
105.09
-

14.68
14.68
14.68
-

1.92
1.92
1.92
-

34.80
0.02
6.42
28.40
28.40
-

256.15
8.54
59.30
205.39
205.40
-

24.30
24.30

-

30.46
-

0.54
-

-

55.30
24.30

-

Office
equipments

-

Computer
equipments

₹ in lakhs
Total

Buildings
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Other intangible assets
Particulars
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 Mar 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019

Computer
softwares

₹ in lakhs
Total

5.88
5.88
5.88

5.88
5.88
5.88

5.42
0.47
5.88
5.88

5.42
0.47
5.88
5.88

Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2019
Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

-

-
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Other financial assets
Security deposits for others

As at

31 March 2019

31 March 2018

₹ in lakhs

₹ in lakhs

18.39

18.39

18.39

18.39

1.81

1.81

1.81

1.81

1.11

1.11

1.11

1.11

0.70

0.70

Deferred tax asset (net)
Deferred tax assets on
Provision for employee benefits
Deferred tax liabilities on
Depreciation and amortisation

6

As at

Inventories
(At lower of cost or net realisable value)
Food and beverages
Stores and spares

-

-

Royal Orchid Jaipur Private Limited
Notes to the financial statements
As at
As at
31 March 2019 31 March 2018
₹ in lakhs
₹ in lakhs
7

Trade receivables
Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful trade receivables

8

9

10

11

12

Cash and cash equivalents
Cheques on hand
Balances with banks
- in current accounts
- in deposit accounts (with maturity upto 3 months)
Cash on hand

35.03
42.53

35.03
42.53

77.56

77.56

(42.53)

(42.53)

35.03

35.03

36.36
29.37
1.31

29.06
29.37
0.66

67.03

59.09

-

-

27.08
40.62
0.94
0.78
69.42

27.08
54.88
0.94
0.78
83.68

13.23

13.19

13.23

13.19

-

-

-

-

Other bank balances
Balances with banks
- in deposit accounts (with maturity more than 3 months but less than 12 months)

Other financial assets
Interest accrued on deposits
Current account balances with related parties
Advances due from employees
Unbilled revenue

Current tax assets, net
Advance tax, net of provision

Other current assets
(Unsecured, considered good)
Prepaid expenses
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As at
31 March 2019
Number
Amounts
₹ in lakhs

As at
31 March 2018
Number
Amounts
₹ in lakhs

13 Share capital
Authorised share capital
Equity shares of ₹ 10 each

Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

20,00,000

200.00

20,00,000

200.00

20,00,000

200.00

20,00,000

200.00

12,47,500

124.75

12,47,500

124.75

12,47,500

124.75

12,47,500

124.75

a) Reconciliation of share capital
As at
31 March 2019
Number
Amounts
₹ in lakhs
As at beginning of the year
Add: Shares issued during the year
Less: Shares bought back during the year
As at end of the year

12,47,500
12,47,500

124.75
124.75

As at
31 March 2018
Number
Amounts
₹ in lakhs
16,60,000
4,12,500
12,47,500

166.00
41.25
124.75

b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹ in lakhs
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

As at
31 March 2018
Amounts
Number
₹ in lakhs

12,47,500

124.75

16,50,000

165.00

12,47,500

124.75

16,50,000

165.00

Number of
% holding in
shares held class of shares

Number of
shares held

% holding in
class of shares

100.00%

16,50,000
16,50,000

100.00%

c) Shareholders holding more than 5% of the shares of the Company

Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited

12,47,500
12,47,500

100.00%

100.00%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per
share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of five years
immediately preceding the reporting date
The Company has bought back 4,12,500 equity shares at par value during the financial year 2017-18.
The Company has not issued any bonus shares or any shares for consideration other than cash during five years immediately preceding
31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹ in lakhs
₹ in lakhs
14 Long-term provisions
Employee benefits
Gratuity (refer note 31(b))
Compensated absences (refer note 31(c))

3.13
3.42

3.13
3.42

6.56

6.55

40.06

42.73

40.06

42.73

-

-

15 Trade payables
Other than acceptances (refer note (i) and (ii) below)
Dues of micro enterprises and small enterprises
Dues of creditors other than micro enterprises and small enterprises

(i) Includes payable to related parties (refer note 30(iii))

(ii) Based on the information available with the Company, there are no outstanding dues in respect of Micro, Small
16 Other current liabilities
Statutory dues
Others

0.51
28.56

0.51
29.46

29.07

29.97

-

-

-

-

17 Short-term provisions
Employee benefits
Gratuity (refer note 31(b))
Compensated absences (refer note 31(c))
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Year ended
31 March 2019
₹ in lakhs
18

Revenue from operations
From sale of services at hotels
- Room nights
- Food and beverages
- Other services

19

55.73
27.43
2.63

-

85.79

-

0.11
1.10

-

1.21

-

5.58
10.12
15.70
-

-

15.70

Food and beverages consumed
Opening stock
Add : Purchases during the year
Less : Closing stock

21

-

Other income
Interest income
From deposits with banks
Miscellaneous

20

Employee benefits expense
Salaries and bonus
Contribution to provident fund
Gratuity expense (refer note 30(b))
Share based payments to employees
Staff welfare expenses

0.89
0.89

22

Year ended
31 March 2018
₹ in lakhs

24.56
0.65
1.67
0.81
1.76
29.45

Depreciation and amortisation expense
Depreciation on tangible assets (refer note 3A)
Amortisation on intangible assets (refer note 3C)

-

8.55
0.47

-

9.02
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Year ended
31 March 2019
₹ in lakhs
23

Other expenses
Guest transportation
Linen and room supplies
Catering and other kitchen supplies
Cablenet charges
Uniform washing and laundry
Banquet expenses
Power, fuel and water
Security charges
Communication
Printing and stationery
Subscription charges
Rent
Repairs and maintenance
- Buildings
- Plant and equipment
- Others
Insurance
Commission and brokerage
Rates and taxes
Legal and professional
Travelling and conveyance
Advertisement and business promotion
Bank charges
Assets written off
Miscellaneous

24

Year ended
31 March 2018
₹ in lakhs

-

0.17
1.27
0.18
0.18
0.82
1.94
15.52
0.79
1.21
0.39
0.03
22.30

0.08
0.25
1.50
0.00
30.99
-

0.04
0.88
7.45
1.12
2.31
14.23
3.93
0.97
2.26
0.37
45.07
8.92

32.83

132.35

-

-

Income tax expenses
A. Amount recognised in profit or loss
Current tax
Income tax for the year
Adjustments/(credits) related to previous years - Net
Total current tax
Deferred tax
Deferred tax for the year
Minimum alternative tax credit
Adjustments/(credits) related to previous years - Net
Total deferred tax

-

-

Total

-

-

-

B. Amount recognised in other comprehensive income
The tax (charge)/credit arising on income and expenses recognised in other comprehensive income is as follows:
Deferred tax
On items that will not be reclassified to profit or loss
Remeasurement gains/(losses) on defined benefit plans
Total

-

-
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Income tax expenses (cont'd)
C. Reconciliation of effective tax rate
The income tax expense for the year can be reconciled to the accounting profit as follows:
Profit before tax
Income tax expense calculated at 27.5525% (2017 - 27.5525%)
Other timing differences
Adjustments recognised in the current year in relation to the current tax of prior years
Income tax recognised in profit or loss

-

-

-

-

-

-

The tax rate used for the year 2016-17 and 2017-18 reconciliations above is the
corporate tax rate of 27.5525% (25%+ Surcharge at 7% and Education cess at
3%) payable on taxable profits under the Income-tax Act, 1961.
25

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹ in lakhs
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

12,47,500
(33.72)
(2.70)
10.00

12,47,500
(99.52)
(7.98)
10.00
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Related parties
Parties where control exists
Name of party

Nature of relationship

Royal Orchid Hotels Limited
Icon Hospitality Private Limited
Cosmos Premises Private Limited
Royal Orchid Associated Hotels Private Limited

Holding company
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Key Management Personnel
Chander Kamal Baljee
i.

Director

Transactions with related parties during the year:
Nature of transactions

Employee Stock Option scheme
Royal Orchid Hotels Limited

Year ended
31 March 2019
₹ in lakhs

-

Year ended
31 March 2018
₹ in lakhs

0.81

ii. Balances receivable from /(payable to) related parties is summarised below:
Name of the related party

Current account balances receivable/
(payable)
Royal Orchid Hotels Limited
Icon Hospitality Private Limited
Cosmos Premises Private Limited
Royal Orchid Associated Hotels Private Limited

As at
31 March 2019
₹ in lakhs

14.81
2.11
(0.33)
47.35

As at
31 March 2018
₹ in lakhs

16.02
2.11
(0.33)
57.95
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Employee benefit plans

a)

Defined contribution plans
The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution
plans, for qualifying employees. Under the Schemes, the Company is required to contribute a specified percentage of the
payroll costs to fund the benefits. The Company recognised ₹ Nil (Year ended 31 March 2018: ₹0.65 lakhs) for Provident
Fund contributions, and ₹ Nil (Year ended 31 March 2018: ₹ 0.56 lakhs) for Employee State Insurance Scheme
contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates
specified in the rules of the schemes.

b)

Defined benefit plans
The Company offers gratuity benefit scheme to its employees in India as per 'The Payment of Gratuity Act, 1972'. Under the
act, employee who has completed five years of service is entitled to gratuity benefit. The level of benefits provided depends
on the member’s length of service and salary at retirement age. The following table sets out the status of the gratuity plan
as required under Indian Accounting Standard (Ind AS) - 19 - Employee benefits:
Year ended
31 March 2019
₹ in lakhs

(i) The amounts recognised in the Balance Sheet are as follows:
Present value of the obligation as at the end of the year
Current Liabilitiy
Non-current liability
Fair value of plan assets as at the end of the year
Net liability/ (assets) recognized in the Balance Sheet
(ii) Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of the year
Service cost
Interest cost
Actuarial losses/(gains) arising from
- change in demographic assumptions
- change in financial assumptions
- experience variance (i.e. Actual experiences assumptions)
Benefits paid
Defined benefit obligation as at the end of the year

-

3.13
3.13

Year ended
31 March 2018
₹ in lakhs

0.32
2.82
3.13

3.13
3.13

(iii) Components of net gratuity costs are
Service cost
Net interest cost on the net defined benefit liability
Components of defined benefit costs recognised in Statement of Profit and
Loss

-

-

(iv) Other comprehensive income
Change in financial assumptions
Experience variance (i.e. actual experience vs assumptions)
Return on plan assets, excluding amount recognized in net interest expense
Change in demographic assumptions
Components of defined benefit costs recognized in other comprehensive
income

-

-

(v) Assumptions used for actuarial valuation of gratuity
Discount rate
Salary escalation rate
Mortality rates (IAL: Indian Assured Lives Mortality (2006-08))

7.80%
7.00%
100% of IAL

The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.
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Employee benefit plans (cont'd)
(vi) Experience adjustments:
Particulars

As at
31 March 2019
₹ in lakhs
3.13
3.13
-

Defined Benefit Obligation
Fair value of plan assets
(Surplus)/deficit
Experience adjustments on liabilities: gain/(loss)
Experience adjustments on plan assets: gain/(loss)

As at
31 March 2018
₹ in lakhs
3.13
3.13
-

(vii) Sensitivity analysis
Description of Risk Exposures
Valuations are performed on certain basic set of pre-determined assumptions which may vary over time. Thus, the
Company is exposed to various risks in providing the above benefit which are as follows:
a. Interest Rate Risk:
The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the value of liability (as shown in financial
statements).
b. Liquidity Risk:
This is the risk that the Company is not able to meet the short term benefit payouts. This may arise due to non availability of
enough cash/cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.
c. Salary Escalation Risk:
The present value of the above benefit plan is calculated with the assumption of salary increase rate of plan participants in
future. Deviation in the rate of increase in salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan's liability.
d. Demographic Risk:
The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk of actual experience turning out to be worse compared to the assumption.
e. Regulatory Risk:
Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to
time). There is a risk of change in regulations requiring higher gratuity payouts (for example, increase in the maximum
liability on gratuity of ₹ 10,00,000).
f. Asset Liability Mismatching or Market Risk:
The duration of the liability is longer compared to duration of assets exposing the company to market risks for volatilities/fall
in interest rate.
g. Investment Risk:
The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary
increase and mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the
assumptions occurring at the end of the reporting period, while holding all other assumptions constant. The results of
sensitivity analysis is given below:
Particulars
Discount Rate (- / + 1%)
Salary Growth Rate (- / + 1%)
Attrition Rate (- / + 50% of attrition rates)
Mortality rate (- / + 10%)

Year ended 31 March 2019
Increase
Decrease
-

Year ended 31 March 2018
Increase
Decrease
2.78
3.57
3.57
2.77
3.05
3.22
3.14
3.13

Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated. There are no changes from the previous period in the methods and assumptions used in preparing the
sensitivity analysis.
There is no change in the method of valuation for the prior period.
c) Actuarial assumptions considered to determine the provision required for compensated absences is same as gratuity
provision
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of
business and geographic segment- wise information is not applicable to the Company.

29

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders. The primary objective of the Company’s capital management is to
maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that
it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the
current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt,
interest bearing loans and borrowings less cash.
₹ in lakhs
As at
As at
Particulars
31 March 2019
31 March 2018
Long term borrowings
Less: Cash and cash equivalents
67.03
59.09

30

Less: Bank balances other than cash and cash equivalents
Net debt
Equity
Other Equity
Total capital

67.03
124.75
27.66
152.41

59.09
124.75
61.38
186.13

Capital and net debt

219.44

245.24

Gearing ratio

30.55%

24.09%

Payment to auditors

Audit fees

As at
31 March 2019
₹ in lakhs
0.50

As at
31 March 2018
₹ in lakhs
1.60

0.50

1.60
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
₹ in lakhs
Particulars
As at
As at
31 March 2019 31 March 2018
A. Financial assets
a) Measured at amortised cost
Non-current assets
(i) Other financial assets
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than cash and cash equivalents
(iv) Other financial assets
b) Measured at fair value through OCI
c) Measured at fair value through profit or loss
Total financial assets

18.39

18.39

35.03
67.03
69.42
189.87

35.03
59.09
83.68
196.19

-

-

189.87

196.19

40.06

42.73

40.06

42.73

B. Financial liabilities
a) Measured at amortised cost
Current liabilities
(i) Trade payables

b) Measured at fair value through OCI
c) Measured at fair value through profit or loss
Total financial liabilities

40.06

42.73

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Financial risk management
The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's
focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on it's financial
performance. The Company's exposure to credit risk is influenced mainly by the individual characteristic of each customer.
The Company's risk management activity focuses on actively securing the Company’s short to medium-term cash flows by
minimising the exposure to volatile financial markets. Long-term financial investments are managed to generate lasting
returns.
The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write
options. The most significant financial risks to which the Company is exposed are described below.
(A) Credit risk analysis
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company, resulting in a financial loss. The
Company is exposed to this risk for various financial instruments. The Company’s maximum exposure to credit risk is
limited to the carrying amount of financial assets, as summarised below:
₹ in lakhs
Particulars
As at
As at
31 March 2019 31 March 2018
Non-current assets
(i) Other financial assets
18.39
18.39
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances other than cash and cash equivalents
(iv) Other financial assets
Total financial assets

35.03
67.03
69.42

35.03
59.09
83.68

189.87

196.19

A1: Trade and other receivables
Trade receivables are typically unsecured and are derived from revenue earned from customers primarily located in India.
Credit risk has always been managed by the Company through credit approvals, establishing credit limits and continuously
monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business.
On account of adoption of Ind AS 109, Financial Instruments, the Company uses expected credit loss model to assess the
impairment loss or gain. The provision for expected credit loss takes into account available external and internal credit risk
factors and Company's historical experience for customers.
The allowance/reversal for life time expected credit loss on customer balances for the year ended 31 March 2019 and 31
March 2018 is given below:
Particulars
Balance at the beginning of the year
Impairment loss recognised
Impairment loss reversed
Balance at the end of the year

As at
31 March 2019
-

₹ in lakhs
As at
31 March 2018
-

A2: Cash and cash equivalents
The credit risk for cash and cash equivalents, and derivative financial instruments is considered negligible, since the
counterparties are reputable banks with high quality external credit ratings.
Financial assets that are neither past due nor impaired
Cash and cash equivalents, advances recoverable, loans and advances to employees, security deposit and other financial
assets are neither past due nor impaired.
Financial assets that are past due but not impaired
There is no other class of financial assets that is past due but not impaired.
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Financial risk management (cont'd)
(B) Liquidity risk
Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by
monitoring scheduled debt servicing payments for long-term financial liabilities as well as forecast cash inflows and
outflows due in day-to-day business. The data used for analysing these cash flows is consistent with that used in the
contractual maturity analysis below. Liquidity needs are monitored in various time bands, usually on a month on month
basis. Long-term liquidity needs for a 360-day lookout period are identified monthly. Net cash requirements are compared
to available borrowing facilities in order to determine headroom or any shortfalls. This analysis shows that available
borrowing facilities are expected to be sufficient over the lookout period.

The Company’s objective is to maintain cash and marketable securities to meet its liquidity requirements for 30-day
periods at a minimum. This objective was met for the reporting periods. Funding for long-term liquidity needs is
additionally secured by an adequate amount of committed credit facilities and the ability to sell long-term financial assets.

The Company’s non-derivative financial liabilities that have contractual maturities (including interest payments where
applicable) are summarised below:
Maturities of financial liabilities
As at 31 March 2019

Borrowings
Trade payable
Other financial liabilities
Total
As at 31 March 2018

Borrowings
Trade payable
Other financial liabilities
Total

Less than 1
year
40.06
40.06
Less than 1
year
42.73
42.73

1 year to 5 years

More than 5
years
-

1 year to 5 years

More than 5
years

-

-

₹ in lakhs
Total

40.06
40.06
Total

42.73
42.73

(C) Market risk
The Company is exposed to market risk through its use of financial instruments and specifically to currency risk and
interest rate risk, which result from both its operating and investing activities.
(i) Foreign currency risk
The predominant currency of the Company's revenues and operating cash flows is Indian Rupees (INR). The Company
does not have foreign currency denominated financial assets and liabilities which expose the Company to currency risk.

(ii) Interest rate risk
(ii.a) Liabilities
The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. As at 31 March 2019,
the Company is not having any borrowings at variable rates and hence Company is not exposed to changes in market
interest rates.
(ii.b) Assets
The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to
interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate
because of a change in market interest rates.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.
For and on behalf of the Board of Directors

Sd/Chander K Baljee
Director
DIN: 00081844

Sd/Amit Jaiswal
Director
DIN: 03448511

Place : Bangalore
Date : 27 May 2019

Place : Bangalore
Date : 27 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of ROYAL ORCHID MAHARASHTRA PRIVATE LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements M/S.ROYAL ORCHID MAHARASHTRA
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the Loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.
Emphasis of Matters
We draw attention to Note ‘5’ of the financial statements which indicates that the company has accumulated
losses and its net worth has been fully eroded, the company has incurred a net cash loss during the current
and previous year(s) and, the company’s current liabilities exceeded its current assets as at the balance sheet
date. These conditions indicate the existence of a material uncertainty that may cast significant doubt about
the company’s ability to continue as a going concern and our opinion is not modified in respect of these
matters
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics of the Institute of Chartered Accountants of India. We believe that the audit evidence we have
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obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
with SA’s will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
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we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.


Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
1. As the company has not met the qualifying requirement of the Companies (Auditor’s Report) Order,
2016 (“the Order”) issued by the Central Government of India in terms of sub-section (11) of section 143
of the Act, the same is not forming part of our report.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
A” Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

ROYAL ORCHID MAHARASHTRA PRIVATE LIMITED
Auditor’s report (continued)
Annexure “A” to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID MAHARASHTRA
PRIVATE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting

ROYAL ORCHID MAHARASHTRA PRIVATE LIMITED
Auditor’s report (continued)
Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Maharashtra Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Non-current assets
(a) Property, plant and equipment

3

23,272.01
23,272.01

23,272.01
23,272.01

Current assets
(a) Financial assets
(i) Cash and cash equivalents

4

33.77
33.77

34.41
34.41

23,305.78

23,306.42

5

500.00
(2,691.61)
(2,191.61)

500.00
(2,662.86)
(2,162.86)

6

25,497.39

25,469.28

25,497.39

25,469.28

23,305.78

23,306.42

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Other current liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Maharashtra Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

Revenue
Revenue from operations
Other income
Total revenue

-

-

28.75
28.75

340.61
340.61

(28.75)

(340.61)

Expenses
Other expenses
Total expenses

7

Profit before tax

-

Tax expense
Profit after tax

(28.75)

(340.61)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(28.75)

(340.61)

(5.75)

(68.12)

Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 100 each
Basic/Diluted

8

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Maharashtra Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
Equity shares of ₹ 100 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019

5,000
5,000
5,000

5,00,000
5,00,000
5,00,000

B. Other equity
For the year ended 31 March 2019
Reserves and Surplus
Items of OCI
Securities Premium
Retained
General Reserve
DBO
Account
Earnings
Remeasurement

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

-

(2,662.86)
(28.75)
(28.75)
(2,691.61)

-

-

For the year ended 31 March 2018
Reserves and Surplus
Items of OCI
Securities Premium
Retained
General Reserve
DBO
Account
Earnings
Remeasurement

Balance as at 01 April 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

-

(2,322.25)
(340.61)
(340.61)
(2,662.86)

-

(INR in thousands)
Total

(2,662.86)
(28.75)
(28.75)
(2,691.61)

(INR in thousands)
Total

-

(2,322.25)
(340.61)
(340.61)
(2,662.86)

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Maharashtra Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹'000

(28.75)

(340.61)

(28.75)

(340.61)

Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

28.11

339.95

Cash generated from operations

(0.64)

(0.66)

Direct taxes paid (net)
Net cash generated from operating activities

(0.64)

(0.66)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

Net (decrease)/increase in cash and cash equivalents (A+B+C)

(0.64)

(0.66)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

34.41
33.77

35.07
34.41

Operating profit before working capital changes

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/-

Sd/Chander K. Baljee

S Rajagopalan
Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place: Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Maharashtra Private Limited
Notes to the financial statements
1. General Information:
Royal Orchid Maharashtra Private Limited (“the Company”) was incorporated on 05th June 2008 to carry on the business of hotels/holiday
resorts and related services. M/s. Royal Orchid Hotels Limited holds 99.98% of equity shares and balance 0.02% held in the name of Mr.
Keshav Baljee.
The company has signed an agreement to purchase 221 acres [3120000 sq mts] in Aynode village, Dodamarg Taluk in Maharashtra on 24th
September 2008 with Mr. Narayan Arjun Gawas representing owners of the property and Mr. Rajesh Mahajan as confirming party.

2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as per
the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or operating
lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion
of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.

Royal Orchid Maharashtra Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss on
outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and
non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the
best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.

Royal Orchid Maharashtra Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished or
destroyed or replaced.

De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.

Royal Orchid Maharashtra Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room revenue
is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are rendered
with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to receive
claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from revenue.

Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided for
based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit method.

The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability
is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or payable
for the period during which services are rendered by the employee

Royal Orchid Maharashtra Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement contain
lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at fair
value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the lease.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is no
reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a straightline basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered
or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the period that
includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The Company offsets current
tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and where it intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company
does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred substantially all
the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or
as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of Ind
AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which are
subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 March 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019
Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2019
Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

Land
(Freehold)
23,272.01
23,272.01
23,272.01
23,272.01
23,272.01

(INR in thousands)
Total

23,272.01
23,272.01
23,272.01
23,272.01
23,272.01
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31 March 2019
₹'000
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Cash and cash equivalents
Balances with banks
- in current accounts

(This space has been intentionally left blank)

As at
31 March 2018
₹'000

33.77

34.41

33.77

34.41
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31 March 2019
Number
Amounts
₹'000
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As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 100 each

Issued, subscribed and fully paid up
Equity shares of ₹ 100 each

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting
period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹'000
Equity shares of ₹100 each with voting rights
Royal Orchid Hotels Limited - Holding Company

4,999
4,999

499.90
499.90

As at
31 March 2018
Amounts
Number
₹'000
4,999
4,999

499.90
499.90

c) Shareholders holding more than 5% of the shares of the Company
Number of shares
held
Equity shares of ₹100 each with voting rights
Royal Orchid Hotels Limited - Holding Company

% holding in
Number of % holding in
class of shares
shares
class of
held
shares

4,999

99.98%

4,999

99.98%

4,999

99.98%

4,999

99.98%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 100 per share. Each equity share is entitled to one vote per
share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares
during five years immediately preceding 31 March 2019.
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As at
31 March 2019 31 March 2018
₹'000
₹'000
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Other current liabilities
Dues to Holding Company
Dues to other parties

25,416.06
81.33

25,405.66
63.62

25,497.39

25,469.28

Year ended
Year ended
31 March 2019 31 March 2018
₹'000
₹'000
7

Other expenses
Legal and professional
Rates & Taxes
Bank charges
Miscellaneous

8

17.70
0.65
10.40
28.75

17.70
320.64
0.65
1.62
340.61

5,000
(28.75)
(5.75)
100

5,000
(340.61)
(68.12)
100

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹
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Related parties

i.

Parties where control exists

ii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited

Holding Company

Transactions with related parties during the year
Particulars

Nature of relationship

Year ended
31 March 2019

(INR in thousands)
Year ended
31 March 2018

10.40

322.26

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

25,416.06

25,405.66

Current account receipts/(payments)
Royal Orchid Hotels Limited
iii.

Holding Company

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

Advances payable
Royal Orchid Hotels Limited

Holding Company
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business
and geographic segment- wise information is not applicable to the Company.

11

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans
and borrowings, less cash.

Particulars

(INR in thousands)
As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

33.77

34.41

Net debt

33.77

34.41

Equity
Other Equity
Total capital

500.00
(2,691.61)
(2,191.61)

500.00
(2,662.86)
(2,162.86)

Capital and net debt

(2,157.84)

(2,128.44)

-1.56%

-1.62%

Gearing ratio
12

As at
31 March 2019

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

17.70
17.70

As at
31 March 2018
₹'000
17.70
17.70
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and measured at
amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents
b) Measured at fair value through OCI
c) Measured at fair value through profit or loss
Total financial assets

33.77
33.77

34.41
34.41

-

-

-

-

33.77

34.41

B. Financial liabilities
a) Measured at amortised cost
Current liabilities

-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

-

-

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.

For and on behalf of the Board of Directors

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Amlan Kumar Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of ROYAL ORCHID GOA PRIVATE LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements M/S.ROYAL ORCHID GOA PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the statement of
Cash Flows for the year ended on that date and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the Loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics of the Institute of Chartered Accountants of India. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
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the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted with
SA’s will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
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or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.


Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
1. As the company has not met the qualifying requirement of the Companies (Auditor’s Report) Order, 2016
(“the Order”) issued by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, the same is not forming part of our report.

2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account.
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(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure A” Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19
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Annexure – ‘A’ to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID GOA PRIVATE LIMITED
(“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Goa Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Current assets
(a) Financial assets
(i) Cash and cash equivalents

3

494.87
494.87

495.45
495.45

494.87

495.45

4

500.00
(141.09)
358.91

500.00
(121.20)
378.80

5

135.96

116.65

135.96

116.65

494.87

495.45

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Other current liabilities

TOTAL EQUITY AND LIABILITIES

See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
For and on behalf of the Board of Directors
Chartered Accountants
Firm Regn No. 000580S/S200066
Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Goa Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

Revenue
6

0.08
0.08

0.10
0.10

7

19.97

28.70

Total expenses

19.97

28.70

Profit before tax

(19.89)

(28.60)

Revenue from operations
Other income
Total revenue
Expenses
Other expenses

-

Tax expense
Profit after tax

(19.89)

(28.60)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(19.89)

(28.60)

(3.98)

(5.72)

Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 100 each
Basic/Diluted

8

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Goa Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
5,000
500.00
5,000
500.00
5,000
500.00

Equity shares of ₹ 100 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019
Reserves and Surplus
Securities Premium
Retained
General Reserve
Account
Earnings

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

-

(121.20)
(19.89)
(19.89)
(141.09)

-

Items of OCI
DBO
Remeasurement

(INR in thousands)
Total

-

(121.20)
(19.89)
(19.89)
(141.09)

For the year ended 31 March 2018
Reserves and Surplus
Securities Premium
Retained
General Reserve
Account
Earnings

Balance as at 31 March 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

-

(92.60)
(28.60)
(28.60)
(121.20)

-

Items of OCI
DBO
Remeasurement

(INR in thousands)
Total

-

(92.60)
(28.60)
(28.60)
(121.20)

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Goa Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹'000

(19.89)

(28.60)

(19.89)

(28.60)

Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

19.31

26.81

Cash generated from operations

(0.58)

(1.79)

Direct taxes paid (net)
Net cash generated from operating activities

(0.58)

(1.79)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Operating profit before working capital changes

Net cash (used in) from financing activities

-

-

(0.58)

(1.79)

495.45
494.87

497.24
495.45

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place: Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Royal Orchid Goa Private Limited
Notes to the financial statements
1. General Information:
Royal Orchid Goa Private Limited (“the Company”) was incorporated on 05th June 2008 to carry on the business of hotels/holiday resorts and
related services. M/s. Royal Orchid Hotels Limited holds 99.98% of equity shares and balance 0.02% held in the name of Mr. Keshav Baljee.

2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as per
the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or operating
lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion
of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.
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2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss on
outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and
non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the
best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.
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2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished or
destroyed or replaced.

De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.
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2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room revenue
is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are rendered
with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to receive
claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from revenue.

Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided for
based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit method.

The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability
is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or payable
for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement contain
lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at fair
value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the lease.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is no
reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a straightline basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered
or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the period that
includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The Company offsets current
tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and where it intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company
does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred substantially all
the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or
as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of Ind
AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which are
subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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As at
As at
31 March 2019 31 March 2018
₹'000
₹'000

3

Cash and cash equivalents
Balances with banks
- in current accounts

494.87
494.87

(This space has been intentionally left blank)

495.45
495.45
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As at
31 March 2019
Number
Amounts
₹'000
4

As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 100 each
Issued, subscribed and fully paid up
Equity shares of ₹ 100 each

5,000
5,000

500.00
500.00

5,000
5,000

500.00
500.00

5,000
5,000

500.00
500.00

5,000
5,000

500.00
500.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹'000
Equity shares of ₹100 each with voting rights
Royal Orchid Hotels Limited - Holding Company

4,999
4,999

499.90
499.90

As at
31 March 2018
Amounts
Number
₹'000
4,999
4,999

499.90
499.90

c) Shareholders holding more than 5% of the shares of the Company
Equity shares of ₹100 each with voting rights

Royal Orchid Hotels Limited - Holding Company

Number of
shares held

% holding in
Number of % holding in
class of shares shares held
class of
shares

4,999

99.98%

4,999

99.98%

4,999

99.98%

4,999

99.98%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 100 per share. Each equity share is entitled to one vote per share.
Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and
shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
e) Aggregate number of bonus shares issued and shares issued for
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares
during five years immediately preceding 31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹'000
₹'000

5

Other current liabilities
Dues to Holding Company
Dues to other parties

54.64
81.33

53.02
63.63

135.96

116.65

Year ended
Year ended
31 March 2019 31 March 2018
₹'000
₹'000
6

Other income
Miscellaneous

7

0.10
0.10

17.70
0.65
1.62
19.97

17.70
1.89
9.11
28.70

5,000
(19.89)
(3.98)
100

5,000
(28.60)
(5.72)
100

Other expenses
Legal and professional
Bank charges
Miscellaneous

8

0.08
0.08

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹
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Related parties

i.

Parties where control exists

ii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited

Holding Company

Transactions with related parties during the year
Particulars

Nature of relationship

Year ended
31 March 2019

(INR in thousands)
Year ended
31 March 2018

1.62

9.11

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

54.64

53.02

Current account receipts/(payments)
Royal Orchid Hotels Limited
iii.

Holding Company

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

Advances payable
Royal Orchid Hotels Limited

Holding Company
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment. Further, the Company derives
its entire revenue from services rendered in India. Consequently, the disclosure of business and geographic segment- wise information is not
applicable to the Company.

11

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would
permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and
borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders
or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company
includes within net debt, interest bearing loans and borrowings, less cash.

Particulars

12

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

(494.87)

(495.45)

Net debt

(494.87)

(495.45)

Equity
Other Equity
Total capital

500.00
(141.09)
358.91

500.00
(121.20)
378.80

Capital and net debt

(135.96)

(116.65)

Gearing ratio

363.97%

424.74%

Payment to auditors

for audit fees

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

17.70
17.70

17.70
17.70
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents

494.87
494.87

495.45
495.45

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

494.87

495.45

-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

-

-

Total financial assets
B. Financial liabilities
a) Measured at amortised cost
Current liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered
to be equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.

For and on behalf of the Board of Directors

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of ROYAL ORCHID SHIMLA PRIVATE LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements M/S.ROYAL ORCHID SHIMLA PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and a summary of the significant accounting
policies and other explanatory information.
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Loss and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
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This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
1. As the company has not met the qualifying requirement of the Companies (Auditor’s Report) Order,
2016 (“the Order”) issued by the Central Government of India in terms of sub-section (11) of section
143 of the Act, the same is not forming part of our report.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19
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Annexure - A to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID SHIMLA PRIVATE
LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2019, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Shimla Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Current assets
(a) Financial assets
(i) Cash and cash equivalents

3

498.36
498.36

499.01
499.01

498.36

499.01

4

500.00
(132.15)
367.85

500.00
(109.76)
390.24

5

130.51
130.51

108.77
108.77

498.36

499.01

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(c) Other equity
Liabilities
Current liabilities
(a) Other current liabilities

TOTAL EQUITY AND LIABILITIES

See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
For and on behalf of the Board of Directors
Chartered Accountants
Firm Regn No. 000580S/S200066
Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Shimla Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

Revenue
Revenue from operations
Other income
Total revenue

-

-

22.39
22.39

20.37
20.37

(22.39)

(20.37)

Expenses
Other expenses
Total expenses

6

Profit before tax

-

Tax expense
Profit after tax

(22.39)

(20.37)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(22.39)

(20.37)

(4.48)

(4.07)

Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 100 each
Basic/Diluted

7

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Shimla Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
5,000
500.00
5,000
500.00
5,000
500.00

Equity shares of ₹ 100 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019

Reserves and Surplus
Items of OCI
Securities Premium
Retained
General Reserve
DBO
Account
Earnings
Remeasurement

Balance as at 31 March 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

-

-

109.76
22.39
22.39
132.15

-

-

For the year ended 31 March 2018
Reserves and Surplus
Items of OCI
Securities Premium
Retained
General Reserve
DBO
Account
Earnings
Remeasurement

Balance as at 31 March 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

-

-

89.39
20.37
20.37
109.76

-

(INR in thousands)
Total

(109.76)
(22.39)
(22.39)
(132.15)
(INR in thousands)
Total

-

(89.39)
(20.37)
(20.37)
(109.76)

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Chander K. Baljee

Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Shimla Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation
Operating profit before working capital changes

Year ended
31 March 2018
₹'000

(22.39)

(20.37)

(22.39)

(20.37)

Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

21.74

19.72

Cash generated from operations

(0.65)

(0.65)

Direct taxes paid (net)
Net cash generated from operating activities

(0.65)

(0.65)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

(0.65)

(0.65)

499.01
498.36

499.66
499.01

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/-

Sd/Chander K. Baljee

S Rajagopalan
Partner
MM No. 025349

Director
DIN:00081844

Sd/Amlan Kumar
Dasgupta
Director
DIN:06436165

Place: Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Shimla Private Limited
Notes to the financial statements
1. General Information:
Royal Orchid Shimla Private Limited (“the Company”) was incorporated on 29th May 2008 to carry on the business of hotels/holiday resorts and
related services. M/s. Royal Orchid Hotels Limited holds 99.98% of equity shares and balance 0.02% held in the name of Mr. Keshav Baljee.

2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as per
the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or operating
lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion
of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.
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2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss on
outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and
non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the
best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.
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2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished or
destroyed or replaced.

De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.
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2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room revenue
is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are rendered
with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to receive
claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from revenue.

Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided for
based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit method.

The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability
is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or payable
for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement contain
lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at fair
value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the lease.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is no
reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a straightline basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered
or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the period that
includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The Company offsets current
tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and where it intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company
does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.
This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss.
The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred substantially all
the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or
as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of Ind
AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.

Royal Orchid Shimla Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which are
subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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31 March 2019
₹'000
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Cash and cash equivalents
Balances with banks
- in current accounts

(This space has been intentionally left blank)

As at
31 March 2018
₹'000

498.36

499.01

498.36

499.01
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31 March 2019
Number
Amounts
₹'000
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As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 100 each

Issued, subscribed and fully paid up
Equity shares of ₹ 100 each

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

5,000

500.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹'000
Equity shares of ₹100 each with voting rights
Royal Orchid Hotels Limited - Holding Company

4,999
4,999

499.90
499.90

As at
31 March 2018
Amounts
Number
₹'000
4,999
4,999

499.90
499.90

c) Shareholders holding more than 5% of the shares of the Company

Equity shares of ₹100 each with voting rights
Royal Orchid Hotels Limited - Holding Company

Number of
shares held

4,999
4,999

% holding in
Number of % holding in
class of shares shares held
class of
shares
99.98%
99.98%

4,999
4,999

99.98%
99.98%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 100 per share. Each equity share is entitled to one vote per
share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
e) Aggregate number of bonus shares issued and shares issued for
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares
during five years immediately preceding 31 March 2019.
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Other current liabilities
Dues to Holding Company
Dues to other parties

As at
31 March 2018
₹'000

49.18
81.33

45.14
63.63

130.51

108.77

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

17.70
0.65
4.04
22.39

17.70
0.65
2.02
20.37

5,000
(22.39)
(4.48)
100

5,000
(20.37)
(4.07)
100

Other expenses
Legal and professional
Bank charges
Miscellaneous

7

As at
31 March 2019
₹'000

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹
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Related parties

i.

Parties where control exists

ii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited

Holding Company

Transactions with related parties during the year
Particulars

Nature of relationship

Year ended
31 March 2019

(INR in thousands)
Year ended
31 March 2018

Current account receipts/(payments)
Royal Orchid Hotels Limited
iii.

Holding Company

4.04

2.02

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

As at
31 March 2019

As at
31 March 2018

Advances payable
Royal Orchid Hotels Limited

Holding Company

49.18

45.14
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business
and geographic segment- wise information is not applicable to the Company.

10

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans
and borrowings, less cash.

Particulars

(INR in thousands)
As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

498.36

499.01

Net debt

498.36

499.01

500.00
(132.15)
367.85

500.00
(109.76)
390.24

Capital and net debt

866.22

889.25

Gearing ratio

57.53%

56.12%

Equity
Other Equity
Total capital

11

As at
31 March 2019

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

17.70
17.70

As at
31 March 2018
₹'000
17.70
17.70

Royal Orchid Shimla Private Limited
Notes to the financial statements
12

Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and measured at
amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents
b) Measured at fair value through OCI

498.36
498.36

499.01
499.01

-

-

-

-

498.36

499.01

-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

-

-

c) Measured at fair value through profit or loss
Total financial assets
B. Financial liabilities
a) Measured at amortised cost
Current liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.

For and on behalf of the Board of Directors

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Amlan Kumar Dasgupta
Director
DIN:06436165

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of ROYAL ORCHID MUMBAI PRIVATE LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements M/S.ROYAL ORCHID MUMBAI PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year ended on that date and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, the Loss and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.
Emphasis of Maters
We draw attention to Note ‘4’ of the financial statements which indicates that the company has accumulated
losses of Rs. 6,55,279 and its net worth has been fully eroded, the company has incurred a net cash loss during
the current and previous year(s) and, the company has no assets as at the balance sheet date. These
conditions indicate the existence of a material uncertainty that may cast significant doubt about the
company’s ability to continue as a going concern basis and Our opinion is not modified in respect of these
matters
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made there under,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics of the Institute of Chartered Accountants of India. We believe that the audit evidence we have
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Auditor’s report (continued)
obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
with SA’s will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
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we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.


Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
1. As the company has not met the qualifying requirement of the Companies (Auditor’s Report) Order,
2016 (“the Order”) issued by the Central Government of India in terms of sub-section (11) of section 143
of the Act, the same is not forming part of our report.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
A” Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19
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Annexure – “A” to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID MUMBAI
PRIVATE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Mumbai Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Current assets
(a) Financial assets
(i) Cash and cash equivalents

3

-

-

-

-

4

500.00
(655.28)
(155.28)

500.00
(629.90)
(129.90)

5

155.28

129.90

155.28

129.90

-

-

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Other current liabilities

TOTAL EQUITY AND LIABILITIES

See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
For and on behalf of the Board of Directors
Chartered Accountants
Firm Regn No. 000580S/S200066
Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Mumbai Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

Revenue
Revenue from operations
Other income
Total revenue

-

-

25.38
25.38

19.72
19.72

(25.38)

(19.72)

Expenses
Other expenses
Total expenses

6

Profit before tax

-

Tax expense
Profit after tax

(25.38)

(19.72)

Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

(25.38)

(19.72)

(0.51)

(0.39)

Other comprehensive income

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted
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See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Mumbai Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
50,000
5,000.00
50,000
5,000.00
50,000
5,000.00

Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019

Reserves and Surplus
Items of OCI
Securities
Retained
General Reserve
DBO
Premium
Earnings
Remeasurement
Account

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

-

(629.90)
(25.38)
(25.38)
(655.28)

-

(INR in thousands)
Total

-

(629.90)
(25.38)
(25.38)
(655.28)

For the year ended 31 March 2018
Reserves and Surplus
Items of OCI
Securities
Retained
General Reserve
DBO
Premium
Earnings
Remeasurement
Account

Balance as at 01 April 2017
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2018
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

-

(610.18)
(19.72)
(19.72)
(629.90)

-

(INR in thousands)
Total

-

(610.18)
(19.72)
(19.72)
(629.90)

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Mumbai Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹'000

(25.38)

(19.72)

(25.38)

(19.72)

25.38

19.72

Cash generated from operations

0.00

(0.00)

Direct taxes paid (net)
Net cash generated from operating activities

0.00

(0.00)

Operating profit before working capital changes
Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities

B. Cash flows from investing activities

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

0.00

(0.00)

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

-

-

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place: Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

Royal Orchid Mumbai Private Limited
Notes to the financial statements
1. General Information:
Royal Orchid Mumbai Private Limited (“the Company”) was incorporated on 20th April 2009 to carry on the business of hotels/holiday resorts
and related services. M/s. Royal Orchid Hotels Limited holds 99.99% of equity shares and balance 0.01% held in the name of Mr. Keshav
Baljee.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian Accounting
Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements have been
approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as per
the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April, 2017.
Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the Statement of
Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and accounting
policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant effect
on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or operating
lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion
of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.
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2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions.
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to
assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss on
outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility of
the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and
non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument.
Management bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the
best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.
Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic benefits
associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the carrying
value or the fair value less cost to sell.
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2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated useful
lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year end.

f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at their
cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement
of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the investment
property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C of
Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded, demolished or
destroyed or replaced.

De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset
is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and
the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of Profit
and Loss.
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h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room revenue
is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services are rendered
with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the right to receive
claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are reduced from revenue.

Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised as
an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided for
based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit method.

The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability
is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or payable
for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to the
fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods or
other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of share
options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to the
nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement contain
lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the lease at fair
value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception of the lease.
Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is no
reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a straightline basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost of
purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the sale.

o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities, using
the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered
or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in the period that
includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The Company offsets current
tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and where it intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably estimable,
and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient reliability. The Company
does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized
cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the Company may
transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred substantially all
the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or
as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition,
and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of Ind
AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability
is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the
financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or
loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which are
subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders, share split
and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted average
number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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₹'000
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Cash and cash equivalents
Cash on hand

(This space has been intentionally left blank)

As at
31 March 2018
₹'000

-

-

-

-
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₹'000
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As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 10 each

Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

50,000

500.00

50,000

500.00

50,000

500.00

50,000

500.00

50,000

500.00

50,000

500.00

50,000

500.00

50,000

500.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Number
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

49,999
49,999

Amounts
₹'000
499.99
499.99

As at
31 March 2018
Amounts
Number
₹'000
49,999
49,999

499.99
499.99

c) Shareholders holding more than 5% of the shares of the Company

Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company

Number of shares
held

49,999
49,999

% holding in class Number of % holding in
of shares
shares held
class of
shares
100.00%
100.00%

49,999
49,999

100.00%
100.00%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per share.
Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and shall
be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares during
five years immediately preceding 31 March 2019.
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31 March 2019 31 March 2018
₹'000
₹'000
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Other current liabilities
Dues to Holding Company
Dues to other parties

73.95
81.33

66.28
63.62

155.28

129.90

Year ended
Year ended
31 March 2019 31 March 2018
₹'000
₹'000
6

Other expenses
Legal and professional
Miscellaneous

7

17.70
7.68
25.38

17.70
2.02
19.72

50,000
(25.38)
(0.51)
10

50,000
(19.72)
(0.39)
10

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹
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Related parties

i.

Parties where control exists

ii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited

Holding Company

Transactions with related parties during the year
Particulars

Nature of relationship

Year ended
31 March 2019

(INR in thousands)
Year ended
31 March 2018

Current account receipts/(payments)
Royal Orchid Hotels Limited
iii.

Holding Company

7.68

2.02

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

Advances payable
Royal Orchid Hotels Limited

Holding Company

73.95

66.28
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business
and geographic segment- wise information is not applicable to the Company.

10

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans
and borrowings, less cash.

Particulars

(INR in thousands)
As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents

-

-

Net debt

-

-

Equity
Other Equity
Total capital

500.00
(655.28)
(155.28)

500.00
(629.90)
(129.90)

Capital and net debt

(155.28)

(129.90)

0.00%

0.00%

Gearing ratio
11

As at
31 March 2019

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

17.70
17.70

As at
31 March 2018
₹'000
17.70
17.70

Royal Orchid Mumbai Private Limited
Notes to the financial statements
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and measured at
amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents

-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial assets

-

-

-

-

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

-

-

B. Financial liabilities
a) Measured at amortised cost
Current liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.

For and on behalf of the Board of Directors

Sd/Chander K. Baljee
Director
DIN:00081844

Sd/Chetan Tewari
Director
DIN:07394065

Place : Bangalore
Date: 27 May 2019

Place : Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of RIVER SHORE DEVELOPERS PRIVATE LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements M/S.RIVER SHORE DEVELOPERS
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Loss and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of

River Shore Developers Private Limited
Auditor’s report (continued)
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

River Shore Developers Private Limited
Auditor’s report (continued)



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

River Shore Developers Private Limited
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(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

River Shore Developers Private Limited
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Annexure – “A” to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative details
and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
C) The title deeds of immovable properties are held in the name of the company

ii.

The company does not hold any inventory and hence this clause is not applicable

iii.

The Company not granted any loan to companies covered in the register maintained under section
189 of the Companies Act, 2013, hence this clause is not applicable.

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues applicable to
it to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added
tax and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year, however the company has raised money by issue of equity shares as a private placement during
the year

River Shore Developers Private Limited
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x.

During the course of our examination of the books and records of the company, carried in accordance
with the auditing standards generally accepted in India, we have neither come across any instance
of fraud on or by the Company noticed or reported during the course of our audit nor have we been
informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause not
applicable

xii.

The company is not a Nidhi company hence this clause not applicable

xiii.

all transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

During the year the company has issued shares by way of private placement and the company has
complied with the provision of section 42 of Companies Act, 2013 and as per the information and
explanation provided to us the funds received has been used for the purpose for which it were raised

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

the company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S20066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19
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Annexure – “B” to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of River Shore Developers Private
Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

River Shore Developers Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹'000

As at
31 March 2018
₹'000

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Capital Work in progress
Current assets
(a) Financial assets
(i) Cash and cash equivalents
(iv) Other financial assets
(d) Other current assets

3A
3B

3,32,722.40
1,62,498.87
4,95,221.27

3,32,722.40
1,62,498.87
4,95,221.27

749.18
58.00
1,249.44
2,056.62

749.83
58.00
749.44
1,557.27

4,97,277.89

4,96,778.54

4,77,981.00
(1,61,697.71)
3,16,283.29

4,77,981.00
(1,47,044.27)
3,30,936.73

4
5
6

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Instruments entirely equity in nature
(c) Other equity

7

Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(d) Other non-current liabilities

8
9

50,000.00
4,250.00
54,250.00

50,000.00
4,250.00
54,250.00

Current liabilities
(a) Financial liabilities
(ii) Trade payables
(iii) Other financial liabilities
(b) Other current liabilities

10
11
12

1,056.53
1,21,936.25
3,751.82

956.52
1,05,905.16
4,730.13

1,26,744.60

1,11,591.81

4,97,277.89

4,96,778.54

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
FRN Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Amit Jaiswal
Managing Director
DIN: 03448511

Sd/Chetan Tewari
Director
DIN: 07394065

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Peeyush Gupta
Chief Financial Officer
Place: Bangalore
Date: 27 May 2019

Ranabir Sanyal
Company Secretary
Place: Bangalore
Date: 27 May 2019

River Shore Developers Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹'000

Year ended
31 March 2018
₹'000

Revenue
Revenue from operations
Other income
Total revenue

-

-

Expenses
Employee benefits expense
Finance costs
Other expenses
Total expenses

13
14
15

Profit before tax

12,109.52
2,543.92
14,653.44

10,467.97
11,697.61
22,165.58

(14,653.44)

(22,165.58)

Tax expense
Current tax
Deferred tax charge/(credit)

Profit after tax

-

-

-

-

(14,653.44)

(22,165.58)

Other comprehensive income
Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

(14,653.44)

(22,165.58)

(0.31)

(0.56)

16

See accompanying notes to Financial Statements.

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
FRN Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Amit Jaiswal
Managing Director
DIN: 03448511

Sd/Chetan Tewari
Director
DIN: 07394065

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Peeyush Gupta
Chief Financial Officer
Place: Bangalore
Date: 27 May 2019

Ranabir Sanyal
Company Secretary
Place: Bangalore
Date: 27 May 2019

River Shore Developers Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹'000
3,55,00,000
3,55,000.00
1,22,98,100
1,22,981.00
4,77,98,100
4,77,981.00
4,77,98,100
4,77,981.00

Equity shares of ₹ 10 each, fully paid-up
As at 01 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Instruments entirely equity in nature

Compulsorily Convertible Debentures
Number
Amount
₹'000
1,22,98,100
1,22,981.00
(1,22,98,100)
(1,22,981.00)
-

Compulsorily Convertible Debentures ₹ 100 each
Balance as at 01 April 2017
Changes in compulsorily convertible debentures during the year
Balance as at 31 March 2018
Changes in compulsorily convertible debentures during the year
Balance as at 31 March 2019
C. Other equity
For the year ended 31 March 2019
Retained
Earnings
Balance as at 31 March 2018
Loss for the year
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Dividend on Compulsorily Convertible Debentures
Balance as at 31 March 2019

Items of OCI

(1,47,044.27)
(14,653.44)
(14,653.44)
(1,61,697.71)

-

(INR in thousands)
Total

(1,47,044.27)
(14,653.44)
(14,653.44)
(1,61,697.71)

For the year ended 31 March 2018
Retained
Earnings
Balance as at 1 April 2017
Loss for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Dividend on Compulsorily Convertible Debentures
Balance as at 31 March 2018

Items of OCI

(1,09,413.41)
(22,165.58)
(22,165.58)
15,465.28
(1,47,044.27)

-

(INR in thousands)
Total

(1,09,413.41)
(22,165.58)
(22,165.58)
15,465.28
(1,47,044.27)

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
FRN Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Amit Jaiswal
Managing Director
DIN: 03448511

Sd/Chetan Tewari
Director
DIN: 07394065

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Peeyush Gupta
Chief Financial Officer
Place: Bangalore
Date: 27 May 2019

Ranabir Sanyal
Company Secretary
Place: Bangalore
Date: 27 May 2019

River Shore Developers Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹'000
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Interest expenses

Year ended
31 March 2018
₹'000

(14,653.44)

(22,165.58)

12,109.52

10,467.97

Operating profit before working capital changes

(2,543.92)

(11,697.61)

Changes in working capital:
Increase/(decrease) in trade payables and other liabilities
Increase in other current assets

(1,713.35)
(500.00)

304.98
-

Cash generated from operations

(4,757.27)

(11,392.63)

Direct taxes paid (net)
Net cash generated from operating activities

(4,757.27)

(11,392.63)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

5,967.58
(1,210.96)

11,391.98
-

4,756.62

11,391.98

(0.65)

(0.65)

749.83
749.18

750.48
749.83

C. Cash flows from financing activities
Proceeds from Unsecured Loans
Interest paid
Net cash (used in) from financing activities
Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
FRN Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No. 025349

Sd/Amit Jaiswal
Managing Director
DIN: 03448511

Sd/Chetan Tewari
Director
DIN: 07394065

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Peeyush Gupta
Chief Financial Officer
Place: Bangalore
Date: 27 May 2019

Ranabir Sanyal
Company Secretary
Place: Bangalore
Date: 27 May 2019

River Shore Developers Private Limited
Notes to the financial statements

1. General Information:
River Shore Developers Private Limited (formerly known as 'Amar Tara Hospitality Private Limited') (‘the Company’) was incorporated on
29 July 2009. The Company has executed into a tripartite agreement with Royal Orchid Hotels Limited and Amar Tara Private Limited to
develop a hotel project in Mumbai. The Company has commenced construction activities in April 2011. The Company has suspended the
construction pending certain key approvals from the local authorities.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial
statements have been approved by the Board of Directors in the meeting held on 27th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements
as per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect
from 1 April, 2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March
2018, the Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31
March, 2018, and accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).
The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at
fair values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.
The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased
asset.
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2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which
could result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount
of each asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation
uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit
loss on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain
items of property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical
cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not
available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would
price the instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that
case management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an
arm’s length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous
GAAP financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.
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e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies
Act, 2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to
identify and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase
price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in
the notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category
of the investment property being valued.
Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part
C of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with
specific useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
demolished or destroyed or replaced.
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If,
at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the
Statement of Profit and Loss.
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h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or
the right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company
recognises contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions
are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined
benefit plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in
future. The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are
provided for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project
unit credit method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market
vesting conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting
periods or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the
number of share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of
the lease at fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the
inception of the lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit
and loss.
A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there
is no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They
are deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of
the net investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable
future is considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss,
within finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis
within other gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value
gain or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes
cost of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted
average basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to
make the sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and
Loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of
the transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by
the balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with
sufficient reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is
recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is
also adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain
or loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business
Combinations, applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-byinstrument basis. The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of
profit & loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because
the specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements
of Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term
of the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a
significant increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to
profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual
instalments.
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2. Summary of significant accounting policies (cont'd)
u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term
deposits with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of
cash, which are subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent
that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to
existing shareholders, share split and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity
shares are determined independently for each period presented.
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3A

Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 Mar 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019
Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 Mar 2019
Net block
Balance as at 31 March 2017
Balance as at 31 March 2018
Balance as at 31 March 2019

Land
(Freehold)
3,32,722.40
3,32,722.40
3,32,722.40

-

3,32,722.40
3,32,722.40
3,32,722.40

Amount in ₹ '000
Total

3,32,722.40
3,32,722.40
3,32,722.40

-

3,32,722.40
3,32,722.40
3,32,722.40

As at
As at
31 March 2019 31 March 2018
₹'000
₹'000
3B

Capital work-in-progress

1,62,498.87

1,62,498.87
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As at
As at
31 March 2019 31 March 2018
₹'000
₹'000

4

5

6

Cash and cash equivalents
Balances with banks
- in current accounts

Other financial assets
Other advances

749.18
749.18

749.83
749.83

58.00
58.00

58.00
58.00

1,249.44
1,249.44

749.44
749.44

Other current assets
(Unsecured, considered good)
Advances to suppliers
Other receivables
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As at
31 March 2019
Number
Amounts
₹'000
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As at
31 March 2018
Number
Amounts
₹'000

Share capital
Authorised share capital
Equity shares of ₹ 100 each
Issued, subscribed and fully paid up
Equity shares of ₹ 100 each
a) Reconciliation of share capital
Balance at the beginning of the year
Add: Subscribed during the year
Balance at the end of the year

5,00,00,000
5,00,00,000

5,00,000.00
5,00,000.00

5,00,00,000
5,00,00,000

5,00,000.00
5,00,000.00

4,77,98,100
4,77,98,100

4,77,981.00
4,77,981.00

4,77,98,100
4,77,98,100

4,77,981.00
4,77,981.00

4,77,98,100
4,77,98,100

4,77,981.00
4,77,981.00

3,55,00,000
1,22,98,100
4,77,98,100

3,55,000.00
1,22,981.00
4,77,981.00

b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹'000
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company
Royal Orchid Goa Private Limited - Fellow Subsidiary

4,77,98,099
1
4,77,98,100

4,77,980.99
0.01
4,77,981.00

As at
31 March 2018
Amounts
Number
₹'000
4,77,98,099
1
4,77,98,100

4,77,980.99
0.01
4,77,981.00

c) Shareholders holding more than 5% of the shares of the Company
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company
Amar Tara Private Limited

Number of shares % holding in
held
class of shares
100.00%
4,77,98,099
0.00%
4,77,98,099
100.00%

Number of
% holding in
shares held class of shares
100.00%
4,77,98,099
0.00%
4,77,98,099
100.00%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per share.
Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and shall
be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of five years
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares during
five years immediately preceding 31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹'000
₹'000
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Borrowings
Secured
Term loan from others

50,000.00
50,000.00
50,000.00

50,000.00
50,000.00
50,000.00

4,250.00
4,250.00

4,250.00
4,250.00

Less: Current maturities of long-term debt

9

Other non-current financial liabilities
Advance received from contractors

10 Trade payables
Acceptances
Other than acceptances (refer note (i) below)
Dues to employees
Accrued expenses

255.43
801.10
1,056.53

255.43
701.09
956.52

(i) Based on the information available with the Company, there are no outstanding dues in respect of Micro, Small
and Medium enterprises at the Balance Sheet date. The above disclosure has been determined to the extent
such parties have been identified on the basis of information available to the Company. This has been relied
upon by the auditors.
11 Other financial liabilities
Unsecured loans
Interest accrued and due on unsecured loan/debentures
Interest accrued and due on secured loan
Project Creditors
Retention money payable

12 Other current liabilities
Statutory dues

21,002.16
60,079.74
32,147.26
4,146.83
4,560.26

15,034.58
57,281.17
24,047.26
4,981.89
4,560.26

1,21,936.25

1,05,905.16

3,751.82
3,751.82

4,730.13
4,730.13
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Year ended
31 March 2019
₹'000
13

14

15

16

Employee benefits expense
Salaries and bonus
Finance costs
Interest expenses
On term loan
On unsecured loans

Other expenses
Power, fuel and water
Security charges
Rates and taxes
Legal and professional
Travelling and conveyance
Directors' sitting fees
Bank charges
Miscellaneous

-

Year ended
31 March 2018
₹'000

-

9,000.00
3,109.52
12,109.52

9,000.00
1,467.97
10,467.97

79.32
480.00
508.75
852.39
23.20
40.00
0.65
559.61
2,543.92

78.92
480.00
9,945.74
1,005.00
60.00
20.00
0.65
107.30
11,697.61

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹'000
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

4,77,98,100
(14,653)
(0.31)
10

3,92,39,970
(22,166)
(0.56)
10
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Related parties
i. Parties where control exists
Name of party
Royal Orchid Hotels Limited

Nature of relationship
Holding Company

ii. Key Management Personnel (KMP)
Mr. Amit Jaiswal
Mr. Vikas Passi
Mr. Chetan Tewari
Mr. Peeyush Gupta
Mr. Ranabir Sanyal

Managing Director
Director
Director
Chief Financial Officer
Company Secretary

iii. Transaction with related party during the year:
(INR in thousands)
Year ended
31 March 2018

Nature of Transaction

Nature of relationship

Interest on unsecured loans
Royal Orchid Hotels Limited

Holding Company

1,641.56

1,467.97

Unsecured loans
Royal Orchid Hotels Limited

Holding Company

5,967.58

11,391.98

Dividend on Compulsorily Convertible Debentures
Royal Orchid Hotels Limited

Holding Company

-

15,465.28

Year ended
31 March 2019

iv. Balances payable to related party is summarised below:
Nature of transactions
Interest accrued on Compulsorily Convertible
Debentures and unsecured loans (net of taxes
deducted at source)
Royal Orchid Hotels Limited

Nature of relationship

Holding Company

As at

(INR in thousands)
As at

31 March 2019

31 March 2018

42,041.25

57,281.17
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment. Further,
the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of business and
geographic segment- wise information is not applicable to the Company.

19

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all other
equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is
to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been
no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt and interest bearing loans
and borrowings less cash.
Particulars
Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents
Net debt
Equity
Instruments entirely equity in nature
Other Equity
Total capital
Capital and net debt
Gearing ratio

20

As at
31 March 2019

(INR in thousands)
As at
31 March 2018

50,000.00
749.18

50,000.00
749.83

50,749.18

50,749.83

4,77,981.00
(1,61,697.71)
3,16,283.29

4,77,981.00
(1,47,044.27)
3,30,936.73

3,67,032.47

3,81,686.56

13.83%

13.30%

Payment to auditors
As at
31 March 2019
₹'000
for audit fees

85.00
85.00

As at
31 March 2018
₹'000
85.00
85.00
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and measured at
amortised cost basis:
(INR in thousands)
Particulars
As at
As at
31 March 2019
31 March 2018
A. Financial assets
a) Measured at amortised cost
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets

749.18
58.00
807.18

749.83
58.00
807.83

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

807.18

807.83

50,000.00

50,000.00

1,056.53
1,21,936.25
1,22,992.78

956.52
1,05,905.16
1,06,861.68

-

-

Total financial assets
B. Financial liabilities
a) Measured at amortised cost
Non Current liabilities
(i) Borrowings
Current liabilities
(i) Trade payables
(ii) Other financial liabilities
b) Measured at fair value through OCI
c) Measured at fair value through profit or loss
Total financial liabilities

-

-

1,72,992.78

1,56,861.68

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be equal
to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 27 May 2019.
For and on behalf of the Board of Directors

Sd/Amit Jaiswal
Managing Director
DIN: 03448511

Sd/Chetan Tewari
Director
DIN: 07394065

Place: Bangalore
Date: 27 May 2019

Place: Bangalore
Date: 27 May 2019

Peeyush Gupta
Chief Financial Officer
Place: Bangalore
Date: 27 May 2019

Ranabir Sanyal
Company Secretary
Place: Bangalore
Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ROYAL ORCHID ASSOCIATED HOTELS PRIVATE LIMITED

Report on the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone financial statements of M/S.ROYAL ORCHID ASSOCIATED
HOTELS PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone
financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Profit and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
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the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted with SA’s will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19
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Annexure to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
c) The title deeds of immovable properties are in the name of the company

ii.

The Company does not hold any inventory and hence this clause is not applicable.

iii.

The Company not granted any loan to companies covered in the register maintained under section
189 of the Companies Act, 2013, hence this clause is not applicable.

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added
tax and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year and the company has not availed any new terms loans during the year hence this clause is not
applicable.
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x.

During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come across
any instance of fraud on or by the Company noticed or reported during the course of our audit nor
have we been informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause
not applicable

xii.

The company is not a Nidhi company hence this clause not applicable

xiii.

all transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

the company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S20066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

ROYAL ORCHID ASSOCIATED HOTELS PRIVATE LIMITED
Auditor’s report (continued)

Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of ROYAL ORCHID ASSOCIATED
HOTELS PRIVATE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting

ROYAL ORCHID ASSOCIATED HOTELS PRIVATE LIMITED
Auditor’s report (continued)

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 27.05.19

Royal Orchid Associated Hotels Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019

As at
31 March 2018

₹ in lakhs

₹ in lakhs

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Financial assets
(i) Other financial assets
(c) Deferred tax assets, net
(d) Other non-current assets

3

1.48

0.38

4
5
6

98.88
23.23
521.53
645.12

88.08
21.05
365.44
474.95

7
8
9
10

1,029.10
79.20
16.43
0.48
1,125.21

1,119.34
18.99
11.02
5.78
1,155.13

1,770.33

1,630.08

11

50.00
439.54
489.54

50.00
242.79
292.79

Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(b) Provisions

12
13

689.54
73.52
763.06

432.59
65.63
498.22

Current liabilities
(a) Financial liabilities
(i) Trade payables
(b) Other current liabilities
(c) Provisions
(d) Current Tax Liabilities, Net

14
15
16
17

217.68
289.90
10.15
517.73

191.51
637.45
10.11
839.07

1,770.33

1,630.08

Current assets
(a) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets
(b) Other current assets

TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/-

Sd/-

S Rajagopalan
Partner
MM No.025349

Sd/Amlan Kumar
Dasgupta
Director
DIN: 06436165

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Moumita Mukherjee
Director
DIN: 07735593

Royal Orchid Associated Hotels Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019

Year ended
31 March 2018

₹ in lakhs

₹ in lakhs

Revenue
Revenue from operations
Other income
Total revenue

18
19

1,657.58
842.88
2,500.46

1,306.96
611.78
1,918.74

20
21
22
23

1,077.60
0.06
0.44
1,243.97
2,322.07

941.68
0.14
0.08
830.50
1,772.40

178.39

146.34

Expenses
Employee benefits expense
Finance costs
Depreciation and amortisation
Other expenses
Total expenses
Profit before tax
Tax expense
Current tax
Deferred tax charge/(credit)

24

Profit after tax

30.33
(43.49)

36.69
(5.25)

(13.15)

31.44

191.54

114.90

Other comprehensive income
Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

4.97
(1.38)

3.16
(0.88)

Net of items that will not be reclassified to profit or loss

3.59

2.28

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

Other comprehensive income/(loss), net of tax
Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

25

-

3.59

2.28

195.13

117.18

39.03

23.44

See accompanying notes to Financial Statements.

In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066
Sd/-

For and on behalf of the Board of Directors

Sd/-

S Rajagopalan
Partner
MM No.025349

Sd/Amlan Kumar
Dasgupta
Director
DIN: 06436165

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Moumita Mukherjee
Director
DIN: 07735593

Royal Orchid Associated Hotels Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
₹ in lakhs
Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019

5,00,000
5,00,000
5,00,000

50.00
50.00
50.00

B. Other equity
For the year ended 31 March 2019
Reserves and Surplus
Securities
Retained
Premium
Earnings
Account

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

55.88
1.62
57.50

₹ in lakhs
Total

Items of OCI
DBO
Remeasurement

168.73
191.54
191.54
360.27

18.18
3.59
3.59
21.77

242.79
191.54
3.59
195.13
1.62
439.54

For the year ended 31 March 2018
Reserves and Surplus
Securities
Retained
Premium
Earnings
Account
Balance as at 1 April 2017
Profit for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Recognition of share based payment
Balance as at 31 March 2018

27.65
28.23
55.88

₹ in lakhs
Total

Items of OCI
DBO
Remeasurement

53.83
114.90
114.90
168.73

15.90
2.28
2.28
18.18

97.38
114.90
2.28
117.18
28.23
242.79

See accompanying notes to Financial Statements.

In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/Amlan Kumar Dasgupta
Director
DIN: 06436165

Sd/Moumita Mukherjee
Director
DIN: 07735593

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Royal Orchid Associated Hotels Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019

Year ended
31 March 2018

₹ in lakhs

₹ in lakhs

A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation
Share based payments to employees
Interest income

178.39

146.34

Operating profit before working capital changes

174.31

Changes in working capital:
(Increase)/Decrease in trade receivables and unbilled revenue
(Increase)/Decrease in other current and non-current assets
Increase/(Decrease) in provisions
Increase in trade payables
Increase/(Decrease) in other current and non-current liabilities

90.24
(10.92)
12.90
26.18
(90.60)

(92.29)
47.42
18.85
7.54
(45.40)

Cash generated from operations

202.11

110.77

Direct taxes paid (net)

146.49

143.05

0.44
1.62
(6.14)

Net cash generated from operating activities

0.08
28.23
174.65

55.62

(32.28)

(1.55)

(0.46)

B. Cash flows from investing activities
Purchase of fixed assets (including changes in capital work-in-progress, net of project
creditors and retention money payable)
Interest received

6.14

Net cash (used in)/generated from investing activities
C. Cash flows from financing activities
Net cash (used in) from financing activities

-

4.59

(0.46)

-

-

-

Net (decrease)/increase in cash and cash equivalents (A+B+C)

60.21

(32.74)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

18.99
79.20

51.73
18.99

In terms of our report attached.
For P. Chandrasekar LLP
Chartered Accountants
Firm Regn No.000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner
MM No.025349

Sd/Amlan Kumar Dasgupta
Director
DIN: 06436165

Sd/Moumita Mukherjee
Director
DIN: 07735593

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Place: Bengaluru
Date: 27 May 2019

Royal Orchid Associated Hotels Private Limited
Notes to the financial statements
1. General Information:
Royal Orchid Associated Hotels Private Limited (‘the Company’) was incorporated on 25 August 2006 as a private limited company to carry
on the business hotels/holiday resorts and related services. M/s. A B Holdings Private Limited holds 96% of equity shares and balance 2%
hold by Mr. C.K.Baljee and 2% by Mrs. Sunita Baljee.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial statements
have been approved by the Board of Directors in the meeting held on 27th May 2019
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as
per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April,
2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2018, the
Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2018, and
accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).

The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.

Royal Orchid Associated Hotels Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions

Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates
to assumptions about future operating results and the determination of a suitable discount rate.

Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit loss
on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility
of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.

Royal Orchid Associated Hotels Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of
the investment property being valued.
Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C
of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
demolished or destroyed or replaced.
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of
Profit and Loss.

Royal Orchid Associated Hotels Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the
right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.

Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided
for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit
method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee

Royal Orchid Associated Hotels Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods
or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of
share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is
no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.

- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost
of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the
sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

MAT payable for a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit available as an
asset only to the extent that there is convincing evidence that the Company will pay normal income tax during the specified period, i.e., the
period for which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act,
1961, the said asset is created by way of credit to the statement of profit and loss and shown as ‘MAT Credit Entitlement’ under Deferred Tax.
The Company reviews the same at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.
p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient
reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.
Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on
the principal amount outstanding.
This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other
receivables.
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of
Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of
the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.
s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the related
costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts
over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to
profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which
are subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares
are determined independently for each period presented.
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Property, plant and equipment

Particulars

Land
(Freehold)

Buildings

Plant and
equipments

Furniture
and fixtures

Vehicles

Office
equipments

Computer
equipments

₹ in lakhs
Total

Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 March 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019

-

95.64
95.64
95.64

62.03
62.03
62.03

20.74
20.74
20.74

4.59
4.59
4.59

4.65
4.65
0.17
4.82

14.39
0.46
14.85
1.38
16.23

202.04
0.46
202.50
1.55
204.05

Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2019

-

95.64
95.64
95.64

62.03
62.03
62.03

20.74
20.74
20.74

4.59
4.59
4.59

4.65
4.65
0.00
4.65

14.39
0.08
14.47
0.44
14.91

202.04
0.08
202.12
0.44
202.56

Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

-

-

-

-

-

0.17

1.31

1.48
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As at

31 March 2019 31 March 2018
₹ in lakhs
4

5

Other financial assets
Other financial assets
Security deposits with Holding Company
Security deposits for others

7

8

9

10

98.88

88.08

98.88

88.08

23.23

21.05

23.23

21.05

521.53

365.44

521.53

365.44

863.49
165.61
1,029.10

995.61
123.73
1,119.34

78.13
1.07

18.08
0.91

79.20

18.99

16.43

11.02

16.43

11.02

0.48

5.78

0.48

5.78

Deferred tax asset, net
Deferred tax assets on
Provision for compensated absences, gratuity and other employee benefits

6

₹ in lakhs

Other non-current assets
Advance tax, net of provision

Trade receivables
Unsecured, considered good
Unbilled revenue
Cash and cash equivalents
Balances with banks
- in current accounts
- in deposit accounts (with maturity upto 3 months)
Cash on hand

Other financial assets
Interest accrued on deposits
Other advances

Other current assets
Prepaid expenses
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As at
31 March 2019
Number
Amounts
₹ in lakhs

As at
31 March 2018
Number
Amounts
₹ in lakhs

11 Share capital
Authorised share capital
Equity shares of ₹ 10 each

Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

20,00,000

200.00

20,00,000

200.00

20,00,000

200.00

20,00,000

200.00

5,00,000

50.00

5,00,000

50.00

5,00,000

50.00

5,00,000

50.00

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹ in lakhs

As at
31 March 2018
Amounts
Number
₹ in lakhs

4,80,000
4,80,000

48.00
48.00

4,80,000
4,80,000

48.00
48.00

Number of
shares held

% holding
in class of
shares

Number of
shares held

% holding in
class of
shares

Equity shares of ₹10 each with voting rights
A B Holdings Private Limited - Holding Company

c) Shareholders holding more than 5% of the shares of the Company

Equity shares of ₹10 each with voting rights
A B Holdings Private Limited

4,80,000

96.00%

4,80,000

96.00%

4,80,000

96.00%

4,80,000

96.00%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per share. Dividend, if
any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and shall be payable in
Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares during five
years immediately preceding 31 March 2019.
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As at
31 March 2019 31 March 2018
₹ in lakhs
₹ in lakhs
12 Long-term borrowings
Unsecured
Borrowings from Holding Company (refer note 26(iv))
Borrowings from Ultimate Holding Company (refer note 26(iv))

94.29
595.25

94.29
338.30

689.54

432.59

53.26
20.26

39.86
25.77

73.52

65.63

16.71
148.37
52.60

42.44
121.83
27.24

217.68

191.51

13 Long-term provisions
Employee benefits
Gratuity (refer note 27(b))
Compensated absences

14 Trade payables
Creditors
Dues to employees
Accrued expenses

(i) Based on the information available with the Company, there are no outstanding dues in respect of Micro, Small and
Medium enterprises at the Balance Sheet date. The above disclosure has been determined to the extent such parties
have been identified on the basis of information available to the Company. This has been relied upon by the auditors.

15 Other current liabilities
Statutory dues
Dues to related parties (refer note 26(iv))
Advance received from customers
Others

23.52
33.11
98.87
134.40

55.50
57.95
389.60
134.40

289.90

637.45

1.25
8.90

0.70
9.41

10.15

10.11

16 Short-term provisions
Employee benefits
Gratuity (refer note 27(b))
Compensated absences

17 Current Tax Liabilities
Current Tax Liabilities, Net

-

-
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18

611.78
611.78

1,035.70
18.93
1.62
21.35
1,077.60

880.07
15.69
28.23
17.69
941.68

0.06
0.06

0.14
0.14

0.44
0.44

0.08
0.08

0.37
3.01
6.01
9.05
28.34
66.14
58.70
83.27
53.80
1.23
653.61
66.70
186.82
20.81
6.11
1,243.97

0.31
3.19
15.22
20.25
23.41
60.78
19.44
2.78
34.79
406.81
125.43
101.96
14.15
1.98
830.50

Depreciation and amortisation expense
Depreciation on tangible assets (refer note 3A)

23

6.14
836.74
842.88

Finance costs
Bank charges

22

1,306.96
1,306.96

Employee benefits expense
Salaries and bonus
Gratuity expense (refer note 27(b))
Share based payments to employees
Staff welfare expenses

21

1,657.58
1,657.58

Other income
Interest income
From income tax refund
Other miscellanous income

20

Year ended
31 March 2018
₹ in lakhs

Revenue from operations
From operating and managing hotels

19

Year ended
31 March 2019
₹ in lakhs

Other expenses
News Papers, Books & periodicals
Power, fuel and water
Security charges
Communication
Printing and stationery
Subscription charges
Rent
Repairs and maintenance
Insurance
Rates and taxes
Legal and professional
Travelling and conveyance
Advertisement and business promotion
Deposit written off
Miscellaneous
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Year ended
31 March 2019
₹ in lakhs

Year ended
31 March 2018
₹ in lakhs

36.72
(6.39)
30.33

36.69

(3.56)
(39.93)

(5.25)
-

(43.49)

(5.25)

(13.16)

31.45

Income tax expenses
A. Amount recognised in profit or loss
Current tax
Income tax for the year
Adjustments/(credits) related to previous years - Net
Total current tax
Deferred tax
Deferred tax for the year
Minimum alternative tax credit
Adjustments/(credits) related to previous years - Net
Total deferred tax
Total

36.69

B. Amount recognised in other comprehensive income
The tax (charge)/credit arising on income and expenses recognised in other comprehensive income is as follows:
Deferred tax
On items that will not be reclassified to profit or loss
Remeasurement gains/(losses) on defined benefit plans

(1.38)

(0.88)

Total

(1.38)

(0.88)

C. Reconciliation of effective tax rate
The income tax expense for the year can be reconciled to the accounting profit as follows:
Profit before tax
Income tax expense calculated at 27.5525% (2017 - 27.5525%)
Other timing differences
Adjustments recognised in the current year in relation to the current tax of
prior years
Income tax recognised in profit or loss
25

178.39
49.15
(62.31)
(13.16)
-

146.34
40.32
(8.87)
31.45
-

(13.16)

31.45

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹ in lacs
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

5,00,000
195.13
39.03
10

5,00,000
117.18
23.44
10
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Related parties

i.

Parties where control exists

ii.

Name of party

Nature of relationship

Royal Orchid Hotels Limited
A B Holdings Private Limited
Icon Hospitality Private Limited
Maruti Comforts and Inn Private Limited
Cosmos Premises Private Limited

Ultimate Holding Company
Holding Company
Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

Key management personnel (KMP)
Mr. Pushpinder Kumar

iii.

iv.

Director

Transactions with related parties during the year
Year ended
31 March 2019

Year ended
31 March 2018

Particulars

Nature of relationship

Management fees income
Icon Hospitality Private Limited
Maruti Comforts and Inn Private Limited
Cosmos Premises Private Limited

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

144.55
111.18
124.85

144.55
111.18
124.85

Current account transactions
Royal Orchid Hotels Limited

Ultimate Holding Company

256.95

(134.97)

Balances receivable from/ (payable to) related parties are summarised
Particulars

Nature of relationship

As at
31 March 2019

As at
31 March 2018

Advances payable
Royal Orchid Hotels Limited
A B Holdings Private Limited

Ultimate Holding Company
Holding Company

(595.25)
(94.29)

(338.30)
(94.29)

Management fees receivable
Icon Hospitality Private Limited
Maruti Comforts and Inn Private Limited
Cosmos Premises Private Limited

Fellow Subsidiary
Fellow Subsidiary
Fellow Subsidiary

370.65
21.46
24.68

370.65
21.46
24.68

Security Deposits receivable
A B Holdings Private Limited

Holding Company

-

-
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Employee benefit plans

a)

Defined contribution plans
The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution
plans, for qualifying employees. Under the Schemes, the Company is required to contribute a specified percentage of the
payroll costs to fund the benefits.

b)

Defined benefit plans
The Company offers gratuity benefit scheme to its employees in India as per 'The Payment of Gratuity Act, 1972'. Under
the act, employee who has completed five years of service is entitled to gratuity benefit. The level of benefits provided
depends on the member’s length of service and salary at retirement age. The following table sets out the status of the
gratuity plan as required under Indian Accounting Standard (Ind AS) - 19 - Employee benefits:
Year ended
31 March 2019
₹ in lakhs

Year ended
31 March 2018
₹ in lakhs

1.25
53.26
54.51

0.70
39.86
40.55

40.55
15.77
3.16
0.54
(5.51)
54.51

29.96
13.90
2.23
(1.75)
(1.41)
(2.38)
40.55

-

-

(iv) Components of net gratuity costs are
Service cost
Net interest cost on the net defined benefit liability
Components of defined benefit costs recognised in Statement of Profit and
Loss

15.77
3.16
18.93

13.90
2.23
16.13

(v) Other comprehensive income
Change in financial assumptions
Experience variance (i.e. actual experience vs assumptions)
Return on plan assets, excluding amount recognized in net interest expense
Change in demographic assumptions
Components of defined benefit costs recognized in other comprehensive
income

0.54
(5.51)
(4.97)

(1.75)
(1.41)
(3.16)

(i) The amounts recognised in the Balance Sheet are as follows:
Present value of the obligation as at the end of the year
Current Liability
Non-Current Liability
Fair value of plan assets as at the end of the year
Net liability/ (assets) recognized in the Balance Sheet
(ii) Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of the year
Service cost
Interest cost
Actuarial losses/(gains) arising from
- change in demographic assumptions
- change in financial assumptions
- experience variance (i.e. Actual experiences assumptions)
Benefits paid
Defined benefit obligation as at the end of the year
(iii) Changes in the fair value of plan assets
Fair value as at the beginning of the year
Return on plan assets
Actuarial (losses)/gains
Contributions
Benefits paid
Fair value as at the end of the year

(vi) Assumptions used for actuarial valuation of gratuity and compensated
absences
Discount rate
Salary escalation rate
Mortality rates (IAL: Indian Assured Lives Mortality (2006-08))

7.70%
7.00%
100% of IAL

7.80%
7.00%
100% of IAL

The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.
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Employee benefit plans (cont'd)

(vii) Experience adjustments:
Particulars

As at
As at
31 March 2019 31 March 2018
₹ in lakhs
₹ in lakhs
54.51
40.55
54.51
40.55
(5.51)
(1.41)
-

Defined Benefit Obligation
Fair value of plan assets
(Surplus)/deficit
Experience adjustments on liabilities: gain/(loss)
Experience adjustments on plan assets: gain/(loss)
(viii) Sensitivity analysis

Description of Risk Exposures
Valuations are performed on certain basic set of pre-determined assumptions which may vary over time. Thus, the
Company is exposed to various risks in providing the above benefit which are as follows:
a. Interest Rate Risk:
The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the value of liability (as shown in financial
statements).
b. Liquidity Risk:
This is the risk that the Company is not able to meet the short term benefit payouts. This may arise due to non availability of
enough cash/cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.
c. Salary Escalation Risk:
The present value of the above benefit plan is calculated with the assumption of salary increase rate of plan participants in
future. Deviation in the rate of increase in salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan's liability.
d. Demographic Risk:
The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk of actual experience turning out to be worse compared to the assumption.
e. Regulatory Risk:
Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to
time). There is a risk of change in regulations requiring higher gratuity payouts (for example, increase in the maximum
liability on gratuity of ₹ 10,00,000).
f. Asset Liability Mismatching or Market Risk:
The duration of the liability is longer compared to duration of assets exposing the company to market risks for volatilities/fall
in interest rate.
g. Investment Risk:
The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary
increase and mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the
assumptions occurring at the end of the reporting period, while holding all other assumptions constant. The results of
sensitivity analysis is given below:
Particulars

Discount Rate (- / + 1%)
Salary Growth Rate (- / + 1%)
Attrition Rate (- / + 50%)
Mortality rate (- / + 10%)

Year ended 31 March 2019
Increase
Decrease
₹ in lakhs
₹ in lakhs
49.44
60.40
60.38
49.37
54.25
54.74
54.52
54.50

Year ended 31 March 2018
Increase
Decrease
₹ in lakhs
₹ in lakhs
36.04
45.85
45.84
35.96
40.23
40.84
40.56
40.54

Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated. There are no changes from the previous period in the methods and assumptions used in preparing the
sensitivity analysis.
There is no change in the method of valuation for the prior period.
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Employee benefit plans (cont'd)
(ix) Maturity analysis of Defined Benefit Obligation
Particulars

Weighted average duration (based on discounted cashflows)
Expected cash flows over the next (valued on undiscounted basis):
1 year
2 to 5 years
6 to 10 years
More than 10 years

c)

As at
31 March 2019
₹ in lakhs
10 years

As at
31 March 2018
₹ in lakhs
13 years

1.25
21.81
22.05
93.75

0.70
5.65
22.32
92.78

Actuarial assumptions considered to determine the provision for compensated absence is same as gratuity
provision.
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Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of
business and geographic segment- wise information is not applicable to the Company.
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Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the
current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a
gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest
bearing loans and borrowings less cash.
₹ in lakhs
As at
As at
Particulars
31 March 2019
31 March 2018
Long term borrowings
Less: Cash and cash equivalents

567.56
51.73

604.57
70.16

Net debt

619.29

674.73

Equity
Other Equity

50.00
242.79

50.00
97.38

Total capital

292.79

147.38

Capital and net debt

912.08

822.11

Gearing ratio
30

68%

82%

Payment to auditors

for audit fees

As at
31 March 2019
₹ in lakhs

As at
31 March 2018
₹ in lakhs

2.00

2.00

2.00

2.00
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Employee Stock Option Plan
The Holding Company operates certain share plans under which share options have been granted to some of the
Company’s employees. As per the Guidance Note on “Accounting for Employee Share Based Payments”, issued by the
Institute of Chartered Accountants of India, which is recommendatory, the Company is required to record compensation
costs and disclose information relating to the options granted to the employees of the Company under the Share Plans.
The Share Plans are assessed, managed and administered by the Holding Company, over whose shares the options are
granted. (refer note 34)
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
₹ in lakhs
Particulars
As at
As at
31 March 2019 31 March 2018
A. Financial assets
a) Measured at amortised cost
Non-current assets
(i) Other financial assets
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets

98.88

88.08

1,029.10
79.20
16.43

1,119.34
18.99
11.02

1,223.61

1,237.43

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial assets

1,223.61

1,237.43

Non-current liabilities
(i) Borrowings

689.54

432.59

Current liabilities
(i) Trade payables

217.68

191.51

907.22

624.10

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

907.22

624.10

B. Financial liabilities
a) Measured at amortised cost

Total financial liabilities

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to be
equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Financial risk management
The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's
focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on it's financial
performance. The primary market risk to the Company is foreign exchange exposure risk. The Company uses derivative
financial instruments to mitigate foreign exchange related risk exposures. The Company's exposure to credit risk is
influenced mainly by the individual characteristic of each customer.
The Company's risk management activity focuses on actively securing the Company’s short to medium-term cash flows
by minimising the exposure to volatile financial markets. Long-term financial investments are managed to generate lasting
returns.
The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write
options. The most significant financial risks to which the Company is exposed are described below.
(A) Credit risk analysis
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company, resulting in a financial loss. The
Company is exposed to this risk for various financial instruments. The Company’s maximum exposure to credit risk is
limited to the carrying amount of financial assets, as summarised below:
₹ in lakhs
Particulars
As at
As at
31 March 2019 31 March 2018
Non-current assets
(i) Other financial assets
98.88
88.08
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets

1,029.10
79.20
16.43

1,119.34
18.99
11.02

Total financial assets

1,223.61

1,237.43

A1: Trade and other receivables
Trade receivables are typically unsecured and are derived from revenue earned from customers primarily located in India.
Credit risk has always been managed by the Company through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course
of business. On account of adoption of Ind AS 109, Financial Instruments, the Company uses expected credit loss model
to assess the impairment loss or gain. The provision for expected credit loss takes into account available external and
internal credit risk factors and Company's historical experience for customers.
The allowance for life time expected credit loss on customer balances for the year ended 31 March 2018 and 31 March
2017 was ₹ Nil.
₹ in lakhs
Particulars
As at
As at
31 March 2019 31 March 2018
Balance at the beginning of the year
Impairment loss recognised
Impairment loss reversed
Balance at the end of the year
A2: Cash and cash equivalents
The credit risk for cash and cash equivalents, and derivative financial instruments is considered negligible, since the
counterparties are reputable banks with high quality external credit ratings.
Financial assets that are neither past due nor impaired
Cash and cash equivalents, advances recoverable, loans and advances to employees, security deposit and other financial
assets are neither past due nor impaired.
Financial assets that are past due but not impaired
There is no other class of financial assets that is past due but not impaired.
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Financial risk management (cont'd)
(B) Liquidity risk
Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by
monitoring scheduled debt servicing payments for long-term financial liabilities as well as forecast cash inflows and
outflows due in day-to-day business. The data used for analysing these cash flows is consistent with that used in the
contractual maturity analysis below. Liquidity needs are monitored in various time bands, usually on a month on month
basis. Long-term liquidity needs for a 360-day lookout period are identified monthly. Net cash requirements are compared
to available borrowing facilities in order to determine headroom or any shortfalls. This analysis shows that available
borrowing facilities are expected to be sufficient over the lookout period.

The Company’s objective is to maintain cash and marketable securities to meet its liquidity requirements for 30-day
periods at a minimum. This objective was met for the reporting periods. Funding for long-term liquidity needs is
additionally secured by an adequate amount of committed credit facilities and the ability to sell long-term financial assets.
The Company’s non-derivative financial liabilities that have contractual maturities (including interest payments where
applicable) are summarised below:
Maturities of financial liabilities
As at 31 March 2019

Less than 1
year

1 year to 5
years

More than 5
years

₹ in lakhs
Total

Trade payable

217.68

-

-

217.68

Total

217.68

-

-

217.68

As at 31 March 2018

Less than 1
year

1 year to 5
years

More than 5
years

Total

Trade payable

191.51

-

-

191.51

Total

191.51

-

-

191.51
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Financial risk management (cont'd)
(C) Market risk
The Company is exposed to market risk through its use of financial instruments and specifically to currency risk and
interest rate risk, which result from both its operating and investing activities.

(i) Foreign currency risk
The predominant currency of the Company's revenues and operating cash flows is Indian Rupees (INR). The Company
does not have foreign currency denominated financial assets and liabilities which expose the Company to currency risk.
(ii) Interest rate risk
(ii.a) Liabilities
The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. As at 31 March 2018,
the Company is not having any borrowings at variable rates and hence Company is not exposed to changes in market
interest rates.
(ii.b) Assets
The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to
interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate
because of a change in market interest rates.
For and on behalf of the Board of Directors

Sd/Amlan Kumar Dasgupta
Director
DIN: 06436165

Sd/Moumita Mukherjee
Director
DIN: 07735593

Place: Bengaluru

Place: Bengaluru

Date: 27 May 2019

Date: 27 May 2019

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF J. H. BUILDERS PRIVATE LIMITED
Report on the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone financial statements of M/S. J. H. BUILDERS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date and a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Loss and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.
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Auditor’s report (continued)
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
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adequate internal financial controls system in place and the operating effectiveness of such
controls.


Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
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Auditor’s report (continued)
2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best
of our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.2019
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Annexure to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
c) As per the information and documents provided to us the title deeds of immovable properties Freehold Land represents undivided land jointly with Ksheer Sagar Developers Private Limited,
Ksheer Sagar Buildcon Private Limited and Raj Kamal Buildcon Private Limited.

ii.

The Company does not hold any inventory and hence this clause is not applicable.

iii.

The Company has not granted any loan to companies covered in the register maintained under
section 189 of the Companies Act, 2013 during the year hence this clause is not applicable

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable .

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues applicable to
it to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added
tax and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year and the company has not availed any new terms loans during the year.

J. H. BUILDERS PRIVATE LIMITED
Auditor’s report (continued)

x.

During the course of our examination of the books and records of the company, carried in accordance
with the auditing standards generally accepted in India, we have neither come across any instance
of fraud on or by the Company noticed or reported during the course of our audit nor have we been
informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause not
applicable

xii.

The company is not a Nidhi company hence this clause is not applicable

xiii.

All transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.2019
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Auditor’s report (continued)

Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)
We have audited the internal financial controls over financial reporting of J. H. BUILDERS PRIVATE LIMITED(“the
Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting
Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
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purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.
For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date:

J. H. Builders Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹

As at
31 March 2018
₹

9,47,90,388
9,47,90,388

9,58,70,297
9,58,70,297

ASSETS
Non-current assets
(a) Property, plant and equipment

3

Current assets
(a) Financial assets
(i) Cash and cash equivalents

4

TOTAL ASSETS

-

10,570
10,570

9,47,90,388

9,58,80,867

5

1,00,000
9,01,20,383
9,02,20,383

1,00,000
9,12,22,662
9,13,22,662

6
7

23,37,657
22,32,348

23,37,657
22,20,548

45,70,005

45,58,205

9,47,90,388

9,58,80,867

EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings
(b) Other current liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

J. H. Builders Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹

Year ended
31 March 2018
₹

Revenue
Revenue from operations
Other income
Total revenue

-

-

Expenses
Finance costs
Depreciation and amortisation
Other expenses
Total expenses

8
9
10

Profit before tax

10,570
10,79,909
11,800
11,02,279

235
10,79,909
11,800
10,91,944

(11,02,279)

(10,91,944)

-

Tax expense
Profit / (Loss) after tax

(11,02,279)

(10,91,944)

Other comprehensive income
Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

(11,02,279)

(10,91,944)

(110.23)

(109.19)

11

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

J. H. Builders Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019

10,000
10,000
10,000

Amount
₹
1,00,000
1,00,000
1,00,000

B. Other equity
For the year ended 31 March 2019
Reserves and
Surplus
Retained
Earnings
Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Items of OCI

Amount in ₹
Total

DBO
Remeasurement

9,12,22,662
(11,02,279)
(11,02,279)
9,01,20,383

-

9,12,22,662
(11,02,279)
(11,02,279)
9,01,20,383

For the year ended 31 March 2018
Reserves and
Surplus
Retained
Earnings
Balance as at 1 April 2017
Profit for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Recognition of share based payment
Balance as at 31 March 2018

Items of OCI

Amount in ₹
Total

DBO
Remeasurement

9,23,14,606
(10,91,944)
(10,91,944)
9,12,22,662

-

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

9,23,14,606
(10,91,944)
(10,91,944)
9,12,22,662

J. H. Builders Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation
Operating profit before working capital changes

Year ended
31 March 2018
₹

(11,02,279)

(10,91,944)

10,79,909

10,79,909

(22,370)

(12,035)

11,800

11,800

Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities
Cash generated from operations

(10,570)

(235)

Direct taxes paid (net)
Net cash generated from operating activities

(10,570)

(235)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

(10,570)

(235)

10,570
-

10,805
10,570

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

J. H. Builders Private Limited
Notes to the financial statements

1. General Information:
J.H.Builders Private Limited (‘the Company’) was incorporated on 30 May 1995 as a private limited company providing hospitality services.

2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial
statements have been approved by the Board of Directors in the meeting held on 24th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as
per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April,
2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2019, the
Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2019, and
accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).
The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.

J. H. Builders Private Limited
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2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates
to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit
loss on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility
of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.
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2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies
Act, 2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to
identify and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of
the investment property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C
of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If,
at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the
Statement of Profit and Loss.
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2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the
right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.
Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided
for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit
method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee
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2. Summary of significant accounting policies (cont'd)
j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods
or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of
share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the
lease at fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception
of the lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is
no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They
are deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the
net investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable
future is considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost
of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the
sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient
reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.
iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of
Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of
the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.

s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
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t) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which
are subject to an insignificant risk of changes in value.
u) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
v) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares
are determined independently for each period presented.
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Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 Mar 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019

Land
(Leasehold)

Amount in ₹
Total

10,69,11,041
10,69,11,041
10,69,11,041

10,69,11,041
10,69,11,041
10,69,11,041

Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2019

99,60,835
10,79,909
1,10,40,744
10,79,909
1,21,20,653

99,60,835
10,79,909
1,10,40,744
10,79,909
1,21,20,653

Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

9,58,70,297
9,47,90,388

9,58,70,297
9,47,90,388

As at
As at
31 March 2019 31 March 2018
₹
₹
4

Cash and cash equivalents
Balances with banks
- in current accounts

-

10,570

-

10,570

J. H. Builders Private Limited
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31 March 2019
Number
Amounts
₹
5

As at
31 March 2018
Number
Amounts
₹

Share capital
Authorised share capital
Equity shares of ₹ 10 each
Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company
Royal Orchid Goa Private Limited - Fellow Subsidiary

4,999
1
5,000

49,990
10
50,000

As at
31 March 2018
Amounts
Number
₹
4,999
1
5,000

49,990
10
50,000

c) Shareholders holding more than 5% of the shares of the Company
Number of % holding in Number of % holding in
shares held
class of
shares held
class of
shares
shares
Equity shares of ₹10 each
49.99%
49.99%
Royal Orchid Hotels Limited
4,999
4,999
1,250
12.50%
1,250
12.50%
Mr. Rajesh Tambi
1,250
12.50%
1,250
12.50%
Mr. Rupesh Tambi
1,250
12.50%
1,250
12.50%
Mr. Ratnesh Tambi
1,000
10.00%
1,000
10.00%
Mrs. Sumitra Tambi
9,749
97.49%
9,749
97.49%
d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one
vote per share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the
shareholders will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy
back of shares during five years immediately preceding 31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹
₹

6

Borrowings
Unsecured
Loans repayable on demand from related parties

7

Other current liabilities
Interest accrued and due on borrowings
Dues to related parties
Others

23,37,657

23,37,657

23,37,657

23,37,657

7,36,645
13,99,727
95,976
22,32,348

7,36,645
13,99,727
84,176
22,20,548

Year ended
Year ended
31 March 2019 31 March 2018
₹
₹
8

Finance costs
Bank charges

9

10,570
10,570

235
235

10,79,909
10,79,909

10,79,909
10,79,909

11,800
11,800

11,800
11,800

Depreciation and amortisation
Amortisation on leasehold land (refer note 3)

10 Other expenses
Legal and professional

11 Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

10,000
(11,02,279)
(110.23)
10

10,000
(10,91,944)
(109.19)
10
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i. Parties where control exists
Name of party

Nature of relationship

Royal Orchid Hotels Limited
Ksheer Sagar Developers Private Limited

Holding company
Fellow Subsidiary

ii. Key management personnel (KMP)
Mr. Jagdish Prasad Tambi
Mr. Rupesh Tambi
Mr. Amit Jaiswal
Mr. Pushpinder Kumar

Managing Director
Director
Director
Director

iii. Balances payable to related parties is summarised below:

Name of Parties
Ksheer Sagar Developers Private Limited
Mr. Jagdish Prasad Tambi
Royal Orchid Hotels Limited

Relationship
Fellow Subsidiary
Managing Director
Holding company

As at
As at
31 March 2019 31 March 2018
₹
₹
13,99,727
11,71,974
11,65,683

13,99,727
11,71,974
11,65,683
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Payment to auditors

As at
31 March 2019
₹

As at
31 March 2018
₹

11,800
11,800

11,800
11,800

for audit fees
14

Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
Particulars

As at
31 March 2019
₹

As at
31 March 2018
₹

A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents
b) Measured at fair value through OCI

-

10,570
10,570
-

c) Measured at fair value through profit or loss

-

-

Total financial assets

-

10,570

B. Financial liabilities
a) Measured at amortised cost
Current liabilities
(i) Borrowings

23,37,657
23,37,657
-

b) Measured at fair value through OCI

-

c) Measured at fair value through profit or loss
Total financial liabilities

23,37,657

23,37,657
23,37,657
23,37,657

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to
be equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
15

Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 24 May 2019.
For and on behalf of the Board of Directors

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

DIN:03448511

DIN: 07394065

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

INDEPENDENT AUDITOR’S REPORT
To The Members of Ksheer Sagar Developers Private Limited
Report on the Standalone Financial Statements

Opinion
We have audited the accompanying Standalone financial statements of KSHEER SAGAR DEVELOPERS
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Loss and total comprehensive income, changes
in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
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This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
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related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.


Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
“A” statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.
c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the books of account.
d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.
f)

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:
i.

The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements.

ii.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No. 025349
Place: Bangalore
Date: 25.05.2019
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Annexure to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
C) As per the information and documents provided to us the title deeds of immovable properties Freehold Land represents undivided land jointly with Ksheer Sagar Buildcon Private Limited, J.H.
Builders Private Limited and Raj Kamal Buildcon Private Limited.

ii.

Physical verification of inventory has been conducted at reasonable intervals by the management
and any material discrepancies were noticed have been properly dealt with in the books of account.

iii.

The Company not granted any loan to companies covered in the register maintained under section
189 of the Companies Act, 2013, hence this clause is not applicable.

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.
b. Undisputed amounts payable in respect thereof, which were outstanding at the year-end for a
period of more than six months from the date they became payable are as follows:

Name of the statute

Nature of
the dues

Amount (₹)

Period to which the amount
relates

The Rajasthan Entry
Tax - Goods Act, 2003

Entry tax

15,42,114

Feb 2012
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c. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added
tax and Goods and service tax as on March 31, 2019 on account of disputes.
viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year and the company has not availed any new terms loans during the year hence this clause is not
applicable.

x.

During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come across
any instance of fraud on or by the Company noticed or reported during the course of our audit nor
have we been informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause
not applicable

xii.

The company is not a Nidhi company hence this clause not applicable

xiii.

all transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

the company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S20066

Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.2019
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Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of Ksheer Sagar Developers Private
Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066
Sd/S. Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date:25.05.219

Ksheer Sagar Developers Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹

As at
31 March 2018
₹

ASSETS
Non-current assets
(a) Property, plant and equipment
(b) Other intangible assets
(c) Financial assets
(i) Other financial assets
(d) Other non-current assets

3A
3B

64,29,12,404
-

68,81,79,968
-

4
5

13,30,648
4,42,33,495
68,84,76,547

8,68,594
3,97,10,998
72,87,59,560

6

18,25,814

20,57,002

7
8
9
10

1,52,36,518
2,55,58,504
8,94,411
56,29,431
4,91,44,678

2,18,24,702
2,64,97,929
30,12,971
38,66,817
5,72,59,421

73,76,21,225

78,60,18,981

11
12

60,00,00,000
(53,98,57,591)
6,01,42,409

60,00,00,000
(51,92,22,143)
8,07,77,857

Non-current liabilities
(a) Financial liabilities
(i) Borrowings
(b) Provisions
(c) Other non-current liabilities

13
14
15

30,23,73,973
26,51,112
3,50,655
30,53,75,740

36,65,13,144
26,17,894
26,70,776
37,18,01,814

Current liabilities
(a) Financial liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
(b) Other current liabilities
(c) Provisions

16
17
18
19
20

4,36,61,216
4,53,42,773
22,24,44,589
6,02,03,547
4,50,951
37,21,03,076

3,36,61,216
4,07,77,329
20,02,76,721
5,82,33,714
4,90,330
33,34,39,310

73,76,21,225

78,60,18,981

Current assets
(a) Inventories
(b) Financial assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets
(c) Other current assets
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Sd/Sachin Suvarna
Chief Financial Officer

Sd/Mayur D Vajat
Company Secretary
MM No. A44238

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Developers Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹

Year ended
31 March 2018
₹

Revenue
Revenue from operations
Other income
Total revenue

21
22

21,88,21,556
1,01,86,019
22,90,07,575

23,35,51,063
62,64,572
23,98,15,635

23
24
25
26
27

2,27,79,707
4,21,29,694
5,78,84,613
4,55,88,956
8,12,45,736
24,96,28,706

2,67,52,442
3,99,41,184
6,13,38,596
4,57,65,544
8,44,39,915
25,82,37,681

(2,06,21,131)

(1,84,22,046)

Expenses
Food and beverages consumed
Employee benefits expense
Finance costs
Depreciation and amortisation
Other expenses
Total expenses
Profit/(Loss) before tax
Tax expense
Current tax
Deferred tax

Profit/(Loss) after tax

-

-

-

-

(2,06,21,131)

(1,84,22,046)

Other comprehensive income
Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

3,87,956
-

7,00,638
-

Net of items that will not be reclassified to profit or loss

3,87,956

7,00,638

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

Other comprehensive income/(loss), net of tax

3,87,956

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

7,00,638

(2,02,33,175)

(1,77,21,408)

(0.34)

(0.31)

28

See accompanying notes to Financial Statements.
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For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Sd/Sachin Suvarna
Chief Financial Officer

Sd/Mayur D Vajat
Company Secretary
MM No. A44238

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Developers Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Amount
6,00,00,000
60,00,00,000
6,00,00,000
60,00,00,000
6,00,00,000
60,00,00,000

Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019
B. Other equity
For the year ended 31 March 2019
Reserves and Surplus
Securities Premium Retained Earnings
Account

11,40,058
(4,02,263)
7,37,795

Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Items of OCI
DBO
Remeasurement

(52,12,13,504)
(2,06,21,131)
(2,06,21,131)
(54,18,34,635)

8,51,304
3,87,956
3,87,956
12,39,260

Total

(51,92,22,142)
(2,06,21,131)
3,87,956
(2,02,33,175)
(4,02,263)
(53,98,57,580)

For the year ended 31 March 2018
Reserves and Surplus
Securities Premium Retained Earnings
Account

6,62,931
4,77,127
11,40,058

Balance as at 1 April 2017
Profit for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Recognition of share based payment
Balance as at 31 March 2018

Items of OCI
DBO
Remeasurement

(50,27,91,458)
(1,84,22,046)
(1,84,22,046)
(52,12,13,504)

1,50,666
7,00,638
7,00,638
8,51,304

Total

(50,19,77,861)
(1,84,22,046)
7,00,638
(1,77,21,408)
4,77,127
(51,92,22,142)

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Partner

Sd/Sachin Suvarna
Chief Financial
Officer

Sd/Mayur D Vajat
Company
Secretary
MM No. A44238

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Developers Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation
Interest income
Interest expense, net
Liability no longer required, written back
Share based payments to employees
Remeasurement (losses)/gains in defined benefit plans
Revenue arising from Government grant related to assets
Provision for doubtful debts
Operating profit before working capital changes
Changes in working capital:
Increase/(decrease) in trade payables and other liabilities
Increase in trade receivables and unbilled revenue
Decrease in inventories
Decrease in loans and advances and other current assets
Cash generated from operations
Direct taxes paid (net)
Net cash generated from operating activities
B. Cash flows from investing activities
Purchase of fixed assets (including changes in capital work-in-progress,
net of project creditors and retention money payable)
Interest received
Change in other bank balances
Net cash (used in)/generated from investing activities
C. Cash flows from financing activities
Interest paid
Repayment of secured borrowings
Proceeds of unsecured borrowings
Net cash used in financing activities
Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Year ended
31 March 2018
₹

(2,06,21,131)

(1,84,22,046)

4,55,88,956
(29,78,921)
5,78,84,613
(38,81,150)
(4,02,263)
3,87,956
(23,20,120)
7,36,57,940

4,57,65,542
(27,74,148)
6,13,38,596
4,77,127
(23,29,835)
30,98,591
8,71,53,827

65,29,116
1,04,69,335
2,31,188
(1,29,477)
9,07,58,102
22,98,872
8,84,59,230

(3,23,518)
(19,27,333)
1,15,525
7,90,981
8,58,09,482
33,98,855
8,24,10,627

(3,21,392)

(32,48,627)

30,02,277
(22,23,625)
4,57,260

27,50,792
(20,84,137)
(25,81,972)

(5,40,05,694)
(4,58,50,221)
1,00,00,000
(8,98,55,915)

(5,75,87,353)
(1,78,52,518)
(7,54,39,871)

(9,39,425)

43,88,784

2,64,97,929
2,55,58,504

2,21,09,145
2,64,97,929

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Sd/Sachin Suvarna
Chief Financial Officer

Sd/Mayur D Vajat
Company Secretary
MM No. A44238

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Developers Private Limited
Notes to the financial statements

1. General Information:
Ksheer Sagar Developers Private Limited (‘the Company’) was incorporated on 30 May 1995 as a private limited company providing
hospitality services. The Company operates a hotel under the name of Hotel Royal Orchid in Jaipur, India. For its daily operations, the
Company has also entered into a profit sharing agreement with Royal Orchid Hotels Limited for which it pays management fee based on a
pre determined percentage of net profits.
2.1. Operational outlook
The Company has suffered a loss of ₹ 2,02,33,175 during the year and has an accumulated deficit ₹ 53,98,57,591 as at 31 March 2019
(refer 'Statement of Changes in Equity'). In view of its term loan restructuring plan for improving operating cash flows through cost
synergies, exploring avenues of enhancing revenues, operational and financial support from the shareholders etc., the Company is
confident of improving and maintaining sustainable operating cash flows and accordingly the financial statements are prepared and
presented on a going concern basis, which contemplates realization of assets and settlement of liabilities in the normal course of business.

2.2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial
statements have been approved by the Board of Directors in the meeting held on 24th May 2018.
For all periods up to and including the year ended 31 March 2017, the Company prepared its financial statements in accordance with
requirements of the Accounting Standards notified under the Companies (Accounting Standards) Rules, 2006 (“Previous GAAP”). These
are the first Ind AS financial statements of the Company. The date of transition to Ind AS is 1 April 2016. Refer note 39 for the details of firsttime adoption exemptions availed by the Company, reconciliations and descriptions of the effect of the transition.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements
as per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect
from 1 April, 2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March
2018, the Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31
March, 2018, and accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).
The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at
fair values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods.
The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.
Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased
asset.
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c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of
each asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit
loss on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain
items of property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical
cost trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the
DBO amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not
available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would
price the instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous
GAAP financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.
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e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies
Act, 2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to
identify and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase
price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in
the notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category
of the investment property being valued.
Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part
C of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with
specific useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If,
at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the
Statement of Profit and Loss.
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h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the
right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.
Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined
benefit plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in
future. The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are
provided for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project
unit credit method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods
or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of
share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.
Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of
the lease at fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the
inception of the lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit
and loss.
A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there
is no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They
are deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the
net investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable
future is considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss,
within finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis
within other gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value
gain or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes
cost of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted
average basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to
make the sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and
Loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or
in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by
the balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not
recognised because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with
sufficient reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.
Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is
recognised.
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q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain
or loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.
iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business
Combinations, applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-byinstrument basis. The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of
profit & loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance
sheet) when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because
the specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements
of Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is
required to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term
of the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a
significant increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.
s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
t) Government grants
Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be
complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal
amounts over the expected useful life of the related asset.
When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to
profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual instalments.
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u) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term
deposits with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of
cash, which are subject to an insignificant risk of changes in value.
v) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
w) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they
are entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of
equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing
shareholders, share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding,
without a corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity
shares are determined independently for each period presented.
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Property, plant and equipment
Office
equipments

Computer
equipments

Amount in ₹
Total

Buildings

Plant and
equipments

Furniture
and fixtures

Gross Block
Balance as at 31 March 2017
Additions
Balance as at 31 March 2018
Additions
Balance as at 31 March 2019

10,69,11,042
10,69,11,042
10,69,11,042

54,30,91,305
16,94,797
54,47,86,102
54,47,86,102

28,91,37,373
28,91,37,373
28,91,37,373

5,41,16,914
15,53,830
5,56,70,744
1,36,992
5,58,07,736

15,21,031
15,21,031
15,21,031

17,46,253
17,46,253
17,46,253

1,74,33,674
1,74,33,674
1,84,400
1,76,18,074

1,01,39,57,592
32,48,627
1,01,72,06,219
3,21,392
1,01,75,27,611

Accumulated depreciation
Balance as at 31 March 2017
Charge for the year
Balance as at 31 March 2018
Charge for the year
Balance as at 31 March 2019

99,60,724
10,79,909
1,10,40,633
10,79,909
1,21,20,542

9,75,92,319
1,83,62,016
11,59,54,335
1,83,62,016
13,43,16,351

12,06,32,508
1,79,87,567
13,86,20,075
1,79,87,567
15,66,07,642

3,60,05,902
75,94,080
4,35,99,982
77,47,303
5,13,47,285

9,48,514
2,56,071
12,04,585
2,56,071
14,60,656

10,46,548
1,42,946
11,89,494
1,39,563
13,29,057

1,70,74,192
3,42,955
1,74,17,147
16,527
1,74,33,674

28,32,60,707
4,57,65,544
32,90,26,251
4,55,88,956
37,46,15,207

Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

9,58,70,409
9,47,90,500

42,88,31,767
41,04,69,751

15,05,17,298
13,25,29,731

1,20,70,762
44,60,451

3,16,446
60,375

5,56,759
4,17,196

16,527
1,84,400

68,81,79,968
64,29,12,404

Particulars

3B

Vehicles

Land
(Freehold)

Other intangible assets
Particulars

Computer
softwares

Total

Gross block
Balance as at 31 March 2017
Additions
Balance as at 31 March 2018
Additions
Balance as at 31 March 2019

15,09,522
15,09,522
15,09,522

15,09,522
15,09,522
15,09,522

Accumulated depreciation
Balance as at 31 March 2017
Charge for the year
Balance as at 31 March 2018
Charge for the quarter
Balance as at 31 March 2019

15,09,522
15,09,522
15,09,522

15,09,522
15,09,522
15,09,522

Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

-

-
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As at

As at

31 March 2019 31 March 2018

4

Other financial assets
Other financial assets
Security deposits for others

Dues from related parties
Dues from entities controlled by Holding Company and KMP

Less: Provision for doubtful advances

5

6

Other non-current assets
Other bank balances earmarked for margin money for bank guarantee
Advance tax, net of provision for taxes

Inventories
(At lower of cost or net realisable value)
Food and beverages
Stores and spares

₹

₹

8,56,094

8,68,594

8,56,094

8,68,594

4,74,554
43,07,410

43,07,410

47,81,964

43,07,410

(43,07,410)

(43,07,410)

13,30,648

8,68,594

13,30,648

8,68,594

3,38,17,662
1,04,15,833
4,42,33,495

3,15,94,037
81,16,961
3,97,10,998

13,46,783
4,79,031
18,25,814

16,80,182
3,76,820
20,57,002
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As at
As at
31 March 2019 31 March 2018
₹
₹
7

Trade receivables
Secured, considered good
Unsecured, considered good
Doubtful

Less: Provision for doubtful trade receivables

8

9

10

Cash and cash equivalents
Balances with banks
- in current accounts
- in deposit accounts (with maturity upto 3 months)
Cash on hand

Other financial assets
Interest accrued on deposits with banks
Current account balances with related parties

1,52,36,518
49,34,039

2,18,24,702
68,18,583

2,01,70,557

2,86,43,285

(49,34,039)

(68,18,583)

1,52,36,518

2,18,24,702

1,41,90,832
1,11,90,000
1,77,672

1,72,27,347
90,00,000
2,70,582

2,55,58,504

2,64,97,929

8,94,411

23,356
29,89,615

8,94,411

30,12,971

20,71,751
35,57,680

16,08,417
22,58,400

56,29,431

38,66,817

Other current assets
(Unsecured, considered good)
Balances with Government authorities
Prepaid expenses
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As at
31 March 2019
Number
Amounts
₹

As at
31 March 2018
Number
Amounts
₹

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

6,00,00,000

60,00,00,000

11 Share capital
Authorised share capital
Equity shares of ₹ 10 each

Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the
reporting period.
b) Details of shares held by the shareholders
As at
31 March 2019
Amounts
Number
₹
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited
Royal Orchid Goa Private Limited
Royal Orchid Jaipur Private Limited
Royal Orchid Associated Hotels Private Limited
Mr. Ratnesh Tambi
Mr. Rupesh Tambi
Mr. Rajesh Tambi
Mr. Jagdish Prasad Tambi
Ms. Sumitra Tambi
Ms. Kajri Tambi
Ms. Mamta Tambi
Ms. Neha Tambi

2,99,99,997
1
1
1
52,50,402
52,93,251
51,11,141
39,42,957
35,57,043
22,06,749
23,88,859
22,49,598
6,00,00,000

29,99,99,970
10
10
10
5,25,04,020
5,29,32,510
5,11,11,410
3,94,29,570
3,55,70,430
2,20,67,490
2,38,88,590
2,24,95,980
60,00,00,000

As at
31 March 2018
Amounts
Number
₹
2,99,99,999
1
52,50,402
52,93,251
51,11,141
39,42,957
35,57,043
22,06,749
23,88,859
22,49,598
6,00,00,000

29,99,99,990
10
5,25,04,020
5,29,32,510
5,11,11,410
3,94,29,570
3,55,70,430
2,20,67,490
2,38,88,590
2,24,95,980
60,00,00,000

c) Shareholders holding more than 5% of the shares of the Company
Equity shares of ₹10 each with voting rights

Royal Orchid Hotels Limited
Mr. Ratnesh Tambi
Mr. Rupesh Tambi
Mr. Rajesh Tambi
Mr. Jagdish Prasad Tambi
Ms. Sumitra Tambi

Number of
shares held
3,00,00,000
52,50,402
52,93,251
51,11,141
39,42,957
35,57,043
5,31,54,794

% holding in
class of shares
50.00%
8.75%
8.82%
8.52%
6.57%
5.93%
88.59%

Number of
shares held
3,00,00,000
52,50,402
52,93,251
51,11,141
39,42,957
35,57,043
5,31,54,794

% holding in
class of shares
50.00%
8.75%
8.82%
8.52%
6.57%
5.93%
88.59%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one
vote per share. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting and shall be payable in Indian Rupees. In the event of liquidation of the Company, the
shareholders will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of
five years immediately preceding the reporting date
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy
back of shares during five years immediately preceding 31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹
₹
12 Other equity
Securities premium
Surplus in the statement of profit and loss
Balance at the beginning
Add: Loss for the year
Balance at the end

13 Long-term borrowings
Secured
Term loan from a financial institution
Less: Current maturities of long-term debt

7,37,795

11,40,058

(52,03,62,201)
(2,02,33,185)
(54,05,95,386)

(50,26,40,792)
(1,77,21,409)
(52,03,62,201)

(53,98,57,591)

(51,92,22,143)

36,65,13,144
36,65,13,144
6,41,39,171
30,23,73,973

41,23,63,366
41,23,63,366
4,58,50,222
36,65,13,144

Notes:
I)

Details of terms of repayment, guarantee and security for a term loan

(i)

The Company has availed an Indian rupee term loan ('the loan') from Rajasthan State Industrial Development &
Investment Corporation Ltd. (RIICO) for ₹ 4,500.00 lakhs during the year for swapping of term loan of ₹ 4,000.00
lakhs and overdraft limit of ₹ 500.00 lakhs extended by IDBI Bank for setting up of Royal Orchid Hotel, Jaipur ('the
hotel').
The loan is secured by exclusive first charge on the entire existing fixed assets acquired and fixed assets to be
acquired for the hotel project. Additionally, the loan is secured by Corporate Guarantee of Royal Orchid Hotels
Limited (' the Holding Company') and the personal guarantees of Mr. Jagdish Prasad Tambi (Relative of KMP) and
Mr. Chander K. Baljee (Director of the Holding Company).
The loan is repayable in 31 quarterly instalments ranging from ₹ 45.00 lakhs - ₹ 220.00 lakhs commencing from
May 15' 2016 and bear an interest rate of 13.25% p.a. on quarterly compounding basis for first three years and
thereafter at prevailing lending rate subject to satisfactory repayment behaviour for first three years.

(ii) The current portion of the secured loans where instalments are due within one year have been classified as
"current maturities of long term debt" under other financial liabilities.
14 Long-term provisions
Employee benefits
Gratuity
Compensated absences

15 Other non-current liabilities
Deferred revenue arising from Government grant related to assets

16 Short-term borrowings
Secured
Overdraft from bank
Unsecured
From shareholders
From a director

15,80,785
10,70,327

15,14,489
11,03,405

26,51,112

26,17,894

3,50,655

26,70,776

3,50,655

26,70,776

-

-

3,54,12,537
82,48,679

2,54,12,537
82,48,679

4,36,61,216

3,36,61,216
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As at
As at
31 March 2019 31 March 2018
₹
₹
17 Trade payables
Creditors
Management fee payable to fellow subsidiary
Dues to employees
Accrued expenses

1,89,92,003
1,47,46,462
39,24,185
76,80,123

2,10,69,735
88,45,715
36,51,611
72,10,268

4,53,42,773

4,07,77,329

1,47,46,462

88,45,715

6,41,39,171
15,83,05,418

4,58,50,222
15,44,26,499

22,24,44,589

20,02,76,721

48,06,041
70,52,246
4,55,04,364
28,40,896

27,45,894
75,70,800
4,55,04,364
24,12,656

6,02,03,547

5,82,33,714

42,889
4,08,062

1,02,690
3,87,640

4,50,951

4,90,330

Notes:
(i) Includes payable to related parties
18 Other financial liabilities
Current maturities of long-term debt (refer note 12)
Interest accrued on borrowings

19 Other current liabilities
Statutory dues
Advance received from customers
Project creditors (including retention money payable)
Others

20 Short-term provisions
Employee benefits
Gratuity
Compensated absences
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21

Less : Closing stock

23,35,51,063

29,78,921
23,20,120
38,81,150
10,05,827
1,01,86,019

27,74,148
23,29,835
11,60,589
62,64,572

16,80,182
2,24,46,308
2,41,26,490
13,46,783
2,27,79,707

16,90,063
2,67,42,561
2,84,32,624
16,80,182
2,67,52,442

3,64,75,795
19,21,101
5,95,955
(4,02,263)
35,39,106
4,21,29,694

3,31,79,261
21,04,392
6,61,941
4,77,127
35,18,463
3,99,41,184

5,16,74,074
56,13,941
5,96,598
5,78,84,613

5,59,08,992
47,12,570
7,17,034
6,13,38,596

4,55,88,956
4,55,88,956

4,57,65,544
4,57,65,544

Finance costs
Interest expenses
On term loan
On unsecured loan
On management fees

26

21,88,21,556

Employee benefits expense
Salaries and bonus
Contribution to provident fund
Gratuity expense
Share based payments to employees
Staff welfare expenses

25

15,39,04,558
7,44,29,115
52,17,390

Food and beverages consumed
Opening stock
Add : Purchases during the year

24

14,95,40,739
6,37,14,938
55,65,879

Other income
Interest income
From deposits with banks
Revenue arising from Government grant related to assets
Provision no longer required written back
Miscellaneous

23

Year ended
31 March 2018
₹

Revenue from operations
From sale of services at hotels
- Room nights
- Food and beverages
- Other services

22

Year ended
31 March 2019
₹

Depreciation and amortisation expense
Depreciation on tangible assets (refer note 3A)
Amortisation on intangible assets (refer note 3B)
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28

Other expenses
Guest transportation
Linen and room supplies
Catering and other kitchen supplies
Cablenet charges
Uniform washing and laundry
Music and entertainment
Contract charges
Power, fuel and water
Management fee
Security charges
Communication
Printing and stationery
Subscription charges
Repairs and maintenance
- Buildings
- Plant and equipment
- Others
Insurance
Commission and brokerage
Rates and taxes
Legal and professional
Travelling and conveyance
Advertisement and business promotion
Provision for doubtful trade receivables
Recruitment expenses
Bank charges
Miscellaneous

Year ended
31 March 2019
₹

Year ended
31 March 2018
₹

2,94,787
37,71,108
16,24,047
3,96,280
25,47,563
2,73,574
19,38,287
2,62,64,516
1,06,47,816
18,21,027
11,91,049
6,31,516
1,53,180

7,78,470
44,70,189
22,76,439
3,83,040
22,15,642
2,61,219
20,50,110
2,60,16,915
1,17,18,370
19,16,271
13,19,083
7,17,200
3,46,729

6,72,749
23,61,193
29,69,802
6,74,669
93,71,951
43,45,928
18,82,361
6,59,175
35,41,019
1,25,433
1,98,415
28,88,291
8,12,45,736

4,89,289
25,60,812
22,68,985
7,23,467
67,98,550
32,27,702
17,35,458
7,62,883
37,07,635
30,98,591
1,06,045
2,37,739
42,53,082
8,44,39,915

6,00,00,000
(2,06,21,131)
(0.34)
10

6,00,00,000
(1,84,22,046)
(0.31)
10

Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹
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Related parties

i.

Parties where control exists

ii.

Name of party
Royal Orchid Hotels Limited
Mr. Rupesh Tambi
Mr. Rajesh Tambi
Mr. Ratnesh Tambi
Mr. Jagdish Prasad Tambi
Mrs. Sumitra Tambi

Nature of relationship
Holding Company
KMP
KMP
Relative of KMP
Relative of KMP
Relative of KMP

Key management personnel (KMP)
Mr. Rupesh Tambi
Mr. Sachin Suvarna
Mr. Mayur D Vajat

Managing Director
Chief Financial Officer
Company Secretary

iii.

Relatives of key management personnel
Mrs. Mamta Tambi
Mrs. Kajri Tambi
Mrs. Neha Tambi

iv.

Entities controlled by Holding Company and KMP
J.H. Builders Private Limited
Raj Kamal Buildcon Private Limited
Ksheer Sagar Buildcon Private Limited

i.

Transactions with related parties during the period:

ii.

Exercise control collectively

Year ended
31 March 2019

(Amount in ₹)
Year ended
31 March 2018

Holding Company

1,06,47,816

1,17,18,370

Unsecured loan taken
Royal Orchid Hotels Limited

Holding Company

1,00,00,000

Interest on loans taken
Mr. Rupesh Tambi
Mr. Ratnesh Tambi
Mr. Jagdish Prasad Tambi
Mr. Rajesh Tambi
Royal Orchid Hotels Limited

KMP
Relative of KMP
Relative of KMP
Relative of KMP
Holding Company

3,38,505
17,76,524
2,02,815
9,52,000
23,44,097

3,38,505
17,76,524
2,02,815
9,52,000
14,42,727

Interest on management fee
Royal Orchid Hotels Limited

Holding Company

5,96,598

7,17,034

As at
31 March 2019

As at
31 March 2018

14,41,035
14,41,169
14,25,207

14,41,035
14,41,169
14,25,207

Particulars

Nature of relationship

Management fees
Royal Orchid Hotels Limited

-

Balances receivable from/ (payable to) related parties are summarised below:
Particulars

Nature of relationship

Advances receivable
Raj Kamal Buildcon Private Limited
Ksheer Sagar Buildcon Private Limited
J.H. Builders Private Limited

Entities controlled by
Holding Company and
KMP

Unsecured loans payable (including interest, net of
tax deducted at source)
Royal Orchid Hotels Limited
Holding Company
Mr. Rupesh Tambi
KMP
Mr. Ratnesh Tambi
Relative of KMP
Mrs. Sumitra Tambi
Relative of KMP
Mr. Jagdish Prasad Tambi
Relative of KMP
Mr. Rajesh Tambi
Relative of KMP
Mrs. Mamta Tambi
Relative of KMP
Mrs. Kajri Tambi
Relative of KMP
Mrs. Neha Tambi
Relative of KMP

(8,92,84,280)
(1,54,50,982)
(2,60,35,855)
(1,04,53,660)
(62,49,386)
(2,04,79,937)
(85,42,846)
(77,41,725)
(76,28,086)

Management fees payable (net of tax deducted at
source and GST claimed)
Royal Orchid Hotels Limited
Holding Company

1,47,46,462

88,45,715

45,00,00,000
45,00,00,000
45,00,00,000

45,00,00,000
45,00,00,000
45,00,00,000

Guarantees received
Royal Orchid Hotels Limited
Mr. Jagdish Prasad Tambi
Mr. C.K. Baljee

Holding Company
Relative of KMP
Director - Holding Company

(7,71,74,593)
(1,51,46,328)
(2,44,36,984)
(1,04,53,660)
(60,66,852)
(1,96,23,137)
(85,42,846)
(77,41,725)
(76,28,086)
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Employee benefit plans

a)

Defined contribution plans
The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution
plans, for qualifying employees. Under the Schemes, the Company is required to contribute a specified percentage of the
payroll costs to fund the benefits. The Company recognised ₹ 12,06,606 (Year ended 31 March 2018: ₹ 13,84,008) for
Provident Fund contributions, and ₹ 6,64,495 (Year ended 31 March 2018: ₹ 7,20,384) for Employee State Insurance
Scheme contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at
rates specified in the rules of the schemes.

b)

Defined benefit plans
The Company offers gratuity benefit scheme to its employees in India as per 'The Payment of Gratuity Act, 1972'. Under
the act, employee who has completed five years of service is entitled to gratuity benefit. The level of benefits provided
depends on the member’s length of service and salary at retirement age. The following table sets out the status of the
gratuity plan as required under Indian Accounting Standard (Ind AS) - 19 - Employee benefits:

(i) The amounts recognised in the Balance Sheet are as follows:
Present value of the obligation as at the end of the year
Fair value of plan assets as at the end of the year
Net liability/ (assets) recognized in the Balance Sheet
(ii) Changes in the present value of defined benefit obligation
Defined benefit obligation as at beginning of the year
Service cost
Interest cost
Actuarial losses/(gains) arising from
- change in demographic assumptions
- change in financial assumptions
- experience variance (i.e. Actual experiences assumptions)
Benefits paid
Defined benefit obligation as at the end of the year
(iii) Changes in the fair value of plan assets
Fair value as at the beginning of the year
Return on plan assets
Actuarial (losses)/gains
Contributions
Benefits paid
Fair value as at the end of the year
(iv) Components of net gratuity costs are
Service cost
Net interest cost on the net defined benefit liability
Components of defined benefit costs recognised in Statement of Profit and
Loss
(v) Other comprehensive income
Change in financial assumptions
Experience variance (i.e. actual experience vs assumptions)
Return on plan assets, excluding amount recognized in net interest expense
Change in demographic assumptions
Components of defined benefit costs recognized in other comprehensive
income
(vi) Assumptions used for actuarial valuation of gratuity and compensated
absences
Discount rate
Salary escalation rate
Mortality rates (IAL: Indian Assured Lives Mortality (2006-08))

Year ended
31 March 2019
₹

Year ended
31 March 2018
₹

16,23,675
16,23,675

16,17,180
16,17,180

16,17,180
4,69,905
1,26,050

17,25,253
5,33,501
1,28,440

19,668
(4,07,624)
(2,01,504)
16,23,675

(69,875)
(6,30,763)
(69,376)
16,17,180

-

-

4,69,905
1,26,050
5,95,955

5,33,501
1,28,440
6,61,941

19,668
(4,07,624)
(3,87,956)

(69,875)
(6,30,763)
(7,00,638)

7.70%
7.00%
100% of IAL

7.80%
7.00%
100% of IAL

The Company assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.
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Employee benefit plans (cont'd)

(vii) Experience adjustments:
Particulars

As at
As at
31 March 2019 31 March 2018
₹
₹
16,23,675
16,17,180
16,23,675
16,17,180
(4,07,624)
(6,30,763)
-

Defined Benefit Obligation
Fair value of plan assets
(Surplus)/deficit
Experience adjustments on liabilities: gain/(loss)
Experience adjustments on plan assets: gain/(loss)
(viii) Sensitivity analysis

Description of Risk Exposures
Valuations are performed on certain basic set of pre-determined assumptions which may vary over time. Thus, the
Company is exposed to various risks in providing the above benefit which are as follows:
a. Interest Rate Risk:
The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost of providing the above benefit and will thus result in an increase in the value of liability (as shown in financial
statements).
b. Liquidity Risk:
This is the risk that the Company is not able to meet the short term benefit payouts. This may arise due to non availability of
enough cash/cash equivalent to meet the liabilities or holding of illiquid assets not being sold in time.
c. Salary Escalation Risk:
The present value of the above benefit plan is calculated with the assumption of salary increase rate of plan participants in
future. Deviation in the rate of increase in salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan's liability.
d. Demographic Risk:
The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to
the risk of actual experience turning out to be worse compared to the assumption.
e. Regulatory Risk:
Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time to
time). There is a risk of change in regulations requiring higher gratuity payouts (for example, increase in the maximum
liability on gratuity of ₹ 10,00,000).
f. Asset Liability Mismatching or Market Risk:
The duration of the liability is longer compared to duration of assets exposing the company to market risks for volatilities/fall
in interest rate.
g. Investment Risk:
The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary
increase and mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the
assumptions occurring at the end of the reporting period, while holding all other assumptions constant. The results of
sensitivity analysis is given below:
Particulars

Discount Rate (- / + 1%)
Salary Growth Rate (- / + 1%)
Mortality rate (- / + 10%)

Year ended 31 March 2019
Increase
Decrease
₹
₹
14,40,627
18,40,849
18,40,192
14,37,933
16,24,058
16,23,292

Year ended 31 March 2018
Increase
Decrease
₹
₹
14,39,041
18,28,526
18,28,099
14,36,265
16,17,515
16,16,844

Sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be
correlated. There are no changes from the previous period in the methods and assumptions used in preparing the
sensitivity analysis.
There is no change in the method of valuation for the prior period.
(ix) Maturity analysis of Defined Benefit Obligation
Particulars
Weighted average duration (based on discounted cashflows)
Expected cash flows over the next (valued on undiscounted basis):
1 year
2 to 5 years
6 to 10 years
More than 10 years

As at
31 March 2019
13 years

As at
31 March 2018
12 years

42,889
3,35,947
5,29,831
41,72,914

1,02,690
2,09,354
7,31,679
40,22,405

Ksheer Sagar Developers Private Limited
Notes to the financial statements
31

Segment information
The Company's business comprises the operation of a hotel, the services of which represents one business segment.
Further, the Company derives its entire revenue from services rendered in India. Consequently, the disclosure of
business and geographic segment- wise information is not applicable to the Company.

32

Capital management
For the purpose of the Company’s capital management, capital includes issued capital, additional paid in capital and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital
management is to maximise the shareholder value.
In order to achieve this overall objective, the company’s capital management, amongst other things, aims to ensure that it
meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the
current period.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a
gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest
bearing loans and borrowings, trade payables, less cash.
Particulars

As at
31 March 2018

Long term borrowings
Current maturities of long term borrowings
Short term borrowings
Less: Cash and cash equivalents
Less: Bank balances other than cash and cash equivalents
Net debt
Equity
Other Equity
Total capital

30,23,73,973
6,41,39,171
4,36,61,216
(2,55,58,504)
38,46,15,856
60,00,00,000
(53,98,57,591)
6,01,42,409

41,95,26,653
60,00,00,000
(51,92,22,143)
8,07,77,857

Capital and net debt

44,47,58,265

50,03,04,510

Gearing ratio
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As at
31 March 2019

86%

36,65,13,144
4,58,50,222
3,36,61,216
(2,64,97,929)

84%

Payment to auditors

for audit fees
for tax audit fees

As at
31 March 2019
₹

As at
31 March 2018
₹

2,10,000
1,50,000

2,10,000
1,50,000

3,60,000

3,60,000
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Employee Stock Option Plan
The Holding Company operates certain share plans under which share options have been granted to some of the
Company’s employees. As per the Guidance Note on “Accounting for Employee Share Based Payments”, issued by the
Institute of Chartered Accountants of India, which is recommendatory, the Company is required to record compensation
costs and disclose information relating to the options granted to the employees of the Company under the Share Plans.
The Share Plans are assessed, managed and administered by the Holding Company, over whose shares the options are
granted.
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Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
Particulars

As at
As at
31 March 2019 31 March 2018

A. Financial assets
a) Measured at amortised cost
Non-current assets
(i) Other financial assets
Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets

13,30,648

8,68,594

1,52,36,518
2,55,58,504
8,94,411

2,18,24,702
2,64,97,929
30,12,971

4,30,20,081

5,22,04,196

b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial assets

4,30,20,081

5,22,04,196

30,23,73,973

36,65,13,144

4,36,61,216
4,53,42,773
22,24,44,589
61,38,22,551

3,36,61,216
4,07,77,329
20,02,76,721
64,12,28,410

B. Financial liabilities
a) Measured at amortised cost
Non-current liabilities
(i) Borrowings
Current liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
b) Measured at fair value through OCI

-

-

c) Measured at fair value through profit or loss

-

-

Total financial liabilities

61,38,22,551

64,12,28,410

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to
be equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Financial risk management
The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The
Company's focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on
it's financial performance. The primary market risk to the Company is foreign exchange exposure risk. The Company
uses derivative financial instruments to mitigate foreign exchange related risk exposures. The Company's exposure to
credit risk is influenced mainly by the individual characteristic of each customer.
The Company's risk management activity focuses on actively securing the Company’s short to medium-term cash flows
by minimising the exposure to volatile financial markets. Long-term financial investments are managed to generate
lasting returns.
The Company does not actively engage in the trading of financial assets for speculative purposes nor does it write
options. The most significant financial risks to which the Company is exposed are described below.
(A) Credit risk analysis
Credit risk is the risk that a counterparty fails to discharge an obligation to the Company, resulting in a financial loss.
The Company is exposed to this risk for various financial instruments. The Company’s maximum exposure to credit risk
is limited to the carrying amount of financial assets, as summarised below:
Particulars
Non-current assets
(i) Other financial assets

As at
As at
31 March 2019 31 March 2018
13,30,648

8,68,594

Current assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets

1,52,36,518
2,55,58,504
8,94,411

2,18,24,702
2,64,97,929
30,12,971

Total financial assets

4,30,20,081

5,22,04,196

A1: Trade and other receivables
Trade receivables are typically unsecured and are derived from revenue earned from customers primarily located in
India. Credit risk has always been managed by the Company through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal
course of business. On account of adoption of Ind AS 109, Financial Instruments, the Company uses expected credit
loss model to assess the impairment loss or gain. The provision for expected credit loss takes into account available
external and internal credit risk factors and Company's historical experience for customers.
The reversal for life time expected credit loss on customer balances for the year ended 31 March 2019 was ₹ 18,84,544.
The allowance for lifetime expected credit loss on trade and other receivables for the year ended 31 March 2018 was ₹
30,79,215.
Particulars
Balance at the beginning of the year
Impairment loss recognised
Impairment loss reversed
Balance at the end of the year

As at
As at
31 March 2019 31 March 2018
37,19,992
68,18,583
30,98,591
(18,84,544)
49,34,039
68,18,583

A2: Cash and cash equivalents
The credit risk for cash and cash equivalents, and derivative financial instruments is considered negligible, since the
counterparties are reputable banks with high quality external credit ratings.
Financial assets that are neither past due nor impaired
Cash and cash equivalents, advances recoverable, loans and advances to employees, security deposit and other
financial assets are neither past due nor impaired.
Financial assets that are past due but not impaired
There is no other class of financial assets that is past due but not impaired.
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Financial risk management (cont'd)
(B) Liquidity risk
Liquidity risk is that the Company might be unable to meet its obligations. The Company manages its liquidity needs by
monitoring scheduled debt servicing payments for long-term financial liabilities as well as forecast cash inflows and
outflows due in day-to-day business. The data used for analysing these cash flows is consistent with that used in the
contractual maturity analysis below. Liquidity needs are monitored in various time bands, usually on a month on month
basis. Long-term liquidity needs for a 360-day lookout period are identified monthly. Net cash requirements are
compared to available borrowing facilities in order to determine headroom or any shortfalls. This analysis shows that
available borrowing facilities are expected to be sufficient over the lookout period.
The Company’s objective is to maintain cash and marketable securities to meet its liquidity requirements for 30-day
periods at a minimum. This objective was met for the reporting periods. Funding for long-term liquidity needs is
additionally secured by an adequate amount of committed credit facilities and the ability to sell long-term financial
assets.
The Company’s non-derivative financial liabilities that have contractual maturities (including interest payments where
applicable) are summarised below:
Maturities of financial liabilities
As at 31 March 2019
Borrowings
Trade payable
Other financial liabilities
Total
As at 31 March 2018

Less than 1
year
4,20,35,189
4,53,42,773
22,24,44,589
30,98,22,551
Less than 1
year
3,21,74,360
4,07,77,329
20,02,76,721
27,32,28,410

1 year to 5
years
30,40,00,000
30,40,00,000
1 year to 5
years
30,20,00,000
30,20,00,000

More than 5
years
More than 5
years
6,60,00,000
6,60,00,000

Total
34,60,35,189
4,53,42,773
22,24,44,589
61,38,22,551
Total

40,01,74,360
Borrowings
4,07,77,329
Trade payable
20,02,76,721
Other financial liabilities
Total
64,12,28,410
(C) Market risk
The Company is exposed to market risk through its use of financial instruments and specifically to currency risk and
interest rate risk, which result from both its operating and investing activities.
(i) Foreign currency risk
The predominant currency of the Company's revenues and operating cash flows is Indian Rupees (INR). The Company
does not have foreign currency denominated financial assets and liabilities which expose the Company to currency risk.
(ii) Interest rate risk
(ii.a) Liabilities
The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. As at 31 March 2019,
the Company is exposed to changes in market interest rates through bank borrowings at variable interest rates. The
Company's investments in fixed deposits pay fixed interest rates.
Interest rate risk exposure
Below is the overall exposure of the Company to interest rate risk:
Particulars
Variable rate borrowing
Fixed rate borrowing
Total borrowings
Amount disclosed under other current financial liabilities
Amount disclosed under long-term borrowings
Amount disclosed under short-term borrowings

As at
As at
31 March 2019 31 March 2018
36,65,13,144
41,23,63,366
4,36,61,216
3,36,61,216
41,01,74,360
44,60,24,582
6,41,39,171
30,23,73,973
4,36,61,216

4,58,50,222
36,65,13,144
3,36,61,216

Sensitivity
Below is the sensitivity of profit or loss in interest rates.
Particulars
Interest sensitivity
Interest rates – increase by 100 basis points (100 bps)
Interest rates – decrease by 100 basis points (100 bps)

As at
As at
31 March 2019 31 March 2018
36,65,131
36,65,131

41,23,634
41,23,634

(ii.b) Assets
The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject
to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate
because of a change in market interest rates.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 24 May 2019.

For and on behalf of the Board of Directors

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

DIN:03448511

DIN: 07394065

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Sd/Sachin Suvarna
Chief Financial Officer

Sd/Mayur D Vajat
Company Secretary
MM No. A44238

Place: Bengaluru
Date: 25 May 2019
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF KSHEER SAGAR BUILDCON PRIVATE LIMITED
Report on the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone financial statements of M/S. KSHEER SAGAR BUILDCON
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year ended on that date and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2019, the Loss and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements that
are relevant to our audit of the standalone financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.
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Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.
In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted with SA’s will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, and
Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.2019
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Annexure to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2019, we report that:
i.

a) The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
c) As per the information and documents provided to us the title deeds of immovable properties Freehold Land represents undivided land jointly with Ksheer Sagar Developers Private Limited, J.H.
Builders Private Limited and Raj Kamal Buildcon Private Limited.

ii.

The Company does not hold any inventory and hence this clause is not applicable.

iii.

The Company has not granted any loan to companies covered in the register maintained under
section 189 of the Companies Act, 2013 during the year hence this clause is not applicable

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable .

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues applicable to it
to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added tax
and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year and the company has not availed any new terms loans during the year.

x.

During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come across any
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instance of fraud on or by the Company noticed or reported during the course of our audit nor have
we been informed of any such instance by the Management.
xi.

The company has not paid / provided managerial remuneration during the year hence this clause not
applicable

xii.

The company is not a Nidhi company hence this clause is not applicable

xiii.

All transactions with the related parties are in compliance with sections 177 and 188 of Companies
Act,2013 where applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date:25.04.2019
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Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of KSHEER SAGAR BUILDCON
PRIVATE LIMITED(“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
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external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.2019

Ksheer Sagar Buildcon Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹

As at
31 March 2018
₹

ASSETS
Non-current assets
(a) Property, plant and equipment

3

Current assets
(a) Financial assets
(i) Cash and cash equivalents

4

TOTAL ASSETS

9,47,90,500
9,47,90,500

-

9,58,70,409
9,58,70,409

10,670
10,670

9,47,90,500

9,58,81,079

5

1,00,000
9,02,19,202
9,03,19,202

1,00,000
9,13,21,581
9,14,21,581

6
7

22,38,381
22,32,917

22,38,381
22,21,117

44,71,298

44,59,498

9,47,90,500

9,58,81,079

EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings
(b) Other current liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Buildcon Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹

Year ended
31 March 2018
₹

-

-

Revenue
Revenue from operations
Other income
Total revenue
Expenses
Finance costs
Depreciation and amortisation
Other expenses
Total expenses

8
9
10

Profit before tax

10,670
10,79,909
11,800
11,02,379

235
10,79,909
11,800
10,91,944

(11,02,379)

(10,91,944)

-

Tax expense
Profit after tax

(11,02,379)

(10,91,944)

Other comprehensive income
Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

(11,02,379)

(10,91,944)

(110.24)

(109.19)

11

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Buildcon Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019

10,000
10,000
10,000

Amount
₹
1,00,000
1,00,000
1,00,000

B. Other equity
For the year ended 31 March 2019
Reserves and
Surplus
Retained
Earnings
Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Items of OCI

Amount in ₹
Total

DBO
Remeasurement

9,13,21,581
(11,02,379)
(11,02,379)
9,02,19,202

-

9,13,21,581
(11,02,379)
(11,02,379)
9,02,19,202

For the year ended 31 March 2018
Reserves and
Surplus
Retained
Earnings
Balance as at 1 April 2017
Profit for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Recognition of share based payment
Balance as at 31 March 2018

Items of OCI

Amount in ₹
Total

DBO
Remeasurement

9,24,13,525
(10,91,944)
(10,91,944)
9,13,21,581

-

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

9,24,13,525
(10,91,944)
(10,91,944)
9,13,21,581

Ksheer Sagar Buildcon Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹

(11,02,379)

(10,91,944)

10,79,909

10,79,909

(22,470)

(12,035)

11,800

11,800

Operating profit before working capital changes
Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities
Cash generated from operations

(10,670)

(235)

Direct taxes paid (net)
Net cash generated from operating activities

(10,670)

(235)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

(10,670)

(235)

10,670
-

10,905
10,670

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Ksheer Sagar Buildcon Private Limited
Notes to the financial statements

1. General Information:
Ksheer Sagar Buildcon Private Limited (‘the Company’) was incorporated on 13 September 1995 as a private limited company providing
hospitality services.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial
statements have been approved by the Board of Directors in the meeting held on 24th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as
per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April,
2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2019, the
Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2019, and
accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).
The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.

Ksheer Sagar Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates
to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit
loss on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility
of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.

Ksheer Sagar Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:
Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of
the investment property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C
of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of
Profit and Loss.

Ksheer Sagar Buildcon Private Limited
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2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the
right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.
Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided
for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit
method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee

Ksheer Sagar Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods
or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of
share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the
lease at fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception
of the lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is
no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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2. Summary of significant accounting policies (cont'd)
n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost
of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the
sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient
reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.
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2. Summary of significant accounting policies (cont'd)
q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.
iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
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2. Summary of significant accounting policies (cont'd)
q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of
Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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2. Summary of significant accounting policies (cont'd)
q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of
the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.
s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
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2. Summary of significant accounting policies (cont'd)
t) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which
are subject to an insignificant risk of changes in value.
u) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
v) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares
are determined independently for each period presented.
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Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 March 2018
Additions
Disposals/Adjustments
Balance as at 31 March 2019

Land
(Freehold)

Amount in ₹
Total

10,69,11,041
10,69,11,041
10,69,11,041

10,69,11,041
10,69,11,041
10,69,11,041

Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Reversal on disposal/adjustments
Balance as at 31 March 2019

99,60,723
10,79,909
1,10,40,632
10,79,909
1,21,20,541

99,60,723
10,79,909
1,10,40,632
10,79,909
1,21,20,541

Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

9,58,70,409
9,47,90,500

9,58,70,409
9,47,90,500

As at
As at
31 March 2019 31 March 2018
₹
₹
4

Cash and cash equivalents
Balances with banks
- in current accounts

-

10,670

-

10,670

Ksheer Sagar Buildcon Private Limited
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As at
31 March 2019
Number
Amounts
₹
5

As at
31 March 2018
Number
Amounts
₹

Share capital
Authorised share capital
Equity shares of ₹ 10 each
Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited
Royal Orchid Goa Private Limited
c) Shareholders holding more than 5% of the shares of the Company
Equity shares of ₹10 each with voting rights

Royal Orchid Hotels Limited
Mr. Rajesh Tambi
Mr. Rupesh Tambi
Mr. Ratnesh Tambi
Mr. Jagdish Prasad Tambi

4,999
1
5,000

49,990
10
50,000

As at
31 March 2018
Amounts
Number
₹
4,999
1
5,000

49,990
10
50,000

Number of % holding in Number of % holding in
shares held
class of
shares held
class of
shares
shares
49.99%
49.99%
4,999
4,999
12.50%
12.50%
1,250
1,250
12.50%
12.50%
1,250
1,250
12.50%
12.50%
1,250
1,250
7.50%
7.50%
750
750
9,499
94.99%
9,499
94.99%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per share.
Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting
and shall be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held
by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of five years
immediately preceding the reporting date
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares
during five years immediately preceding 31 March 2019.
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As at
As at
31 March 2019 31 March 2018
₹
₹
6

Borrowings
Unsecured
Loans repayable on demand from related parties

7

Other current liabilities
Interest accrued and due on borrowings
Dues to related parties
Others

22,38,381

22,38,381

22,38,381

22,38,381

7,05,410
14,31,532
95,975

7,05,410
14,31,532
84,175

22,32,917

22,21,117

Year ended
Year ended
31 March 2019 31 March 2018
₹
₹
8

Finance costs
Bank charges

9

10,670
10,670

235
235

10,79,909
10,79,909

10,79,909
10,79,909

11,800
11,800

11,800
11,800

Depreciation and amortisation expense
Amortisation on leasehold land (refer note 3)

10 Other expenses
Legal and professional

11 Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

10,000
(11,02,379)
(110.24)
10

10,000
(10,91,944)
(109.19)
10
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i. Parties where control exists
Name of party

Nature of relationship

Royal Orchid Hotels Limited
Ksheer Sagar Developers Private Limited

Holding company
Fellow Subsidiary

ii. Key management personnel (KMP)
Mr. Jagdish Prasad Tambi
Mr. Rupesh Tambi
Mr. Amit Jaiswal
Mr. Pushpinder Kumar

Managing Director
Director
Director
Director

iii. Balances payable to related parties is summarised below:

Name of Parties
Ksheer Sagar Developers Private Limited
Mr. Jagdish Prasad Tambi
Royal Orchid Hotels Limited

Relationship
Fellow Subsidiary
Managing Director
Holding company

As at
As at
31 March 2019 31 March 2018
₹
₹
14,31,532
11,22,741
11,15,640

14,31,532
11,22,741
11,15,640
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Payment to auditors

As at
31 March 2019
₹

As at
31 March 2018
₹

11,800
11,800

11,800
11,800

for audit fees
14

Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
Particulars

As at
31 March 2019
₹

As at
31 March 2018
₹

A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents
b) Measured at fair value through OCI

-

10,670
10,670
-

c) Measured at fair value through profit or loss

-

-

Total financial assets

-

10,670

B. Financial liabilities
a) Measured at amortised cost
Current liabilities
(i) Borrowings

22,38,381
22,38,381
-

b) Measured at fair value through OCI

-

c) Measured at fair value through profit or loss
Total financial liabilities

22,38,381

22,38,381
22,38,381
22,38,381

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered
to be equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 24 May 2019.
For and on behalf of the Board of Directors

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

DIN:03448511

DIN: 07394065

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF RAJ KAMAL BUILDCON PRIVATE LIMITED
Report on the Standalone Financial Statements
Opinion
We have audited the accompanying Standalone financial statements of M/S. RAJ KAMAL BUILDCON
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year ended on that date and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”)
In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, the Loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics of the Institute of Chartered Accountants of India. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash flows
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of the Company in accordance with the Ind AS and other accounting principles generally accepted in
India. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted with SA’s will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.



Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.
We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure “A”
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.
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2. As required by Section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.
(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
and Statement of Changes in Equity dealt with by this Report are in agreement with the books of
account.
(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.
(e) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.
(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B” Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting and
(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial
position.

ii.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.19

RAJ KAMAL BUILDCON PRIVATE LIMITED
Auditor’s report (continued)
Annexure - A to the Independent Auditors’ Report
The Annexure referred to in our Independent Auditors’ Report to the members of the Company on
the standalone financial statements for the year ended 31 March 2019, we report that:
i.

The Company has maintained proper record showing full particulars, including quantitative
details and situation of fixed assets.
b) The Company has a regular program of physical verification of its fixed assets under which fixed
assets are verified in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.
c) As per the information and documents provided to us the title deeds of immovable properties Freehold Land represents undivided land jointly with Ksheer Sagar Developers Private Limited,
Ksheer Sagar Buildcon Private Limited and J.H. Builders Private Limited.

ii.

The Company does not hold any inventory and hence this clause is not applicable.

iii.

The Company has not granted any loan to companies covered in the register maintained under
section 189 of the Companies Act, 2013 during the year hence this clause is not applicable

iv.

The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not
applicable .

v.

The company has not accepted any deposits accordingly this clause is not applicable.

vi.

As per the information and explanations given to us the maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013.

vii.

According to the information and explanation given to us, in respect of statutory dues:
a. The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Goods and Service Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.
b. There are no dues of Income tax, Sales tax, Service tax, Customs duty, Excise duty, Value added
tax and Goods and service tax as on March 31, 2019 on account of disputes.

viii.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to a financial institution, bank or debenture holders.

ix.

The company has not raised moneys by way of initial public offer or further public offer during the
year and the company has not availed any new terms loans during the year.

RAJ KAMAL BUILDCON PRIVATE LIMITED
Auditor’s report (continued)
x.

During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come across
any instance of fraud on or by the Company noticed or reported during the course of our audit
nor have we been informed of any such instance by the Management.

xi.

The company has not paid / provided managerial remuneration during the year hence this clause
not applicable

xii.

The company is not a Nidhi company hence this clause is not applicable

xiii.

All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act,2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards

xiv.

The company has not issued any shares or Debentures during the year hence this clause is not
applicable.

xv.

The company has not entered into any non-cash transactions with directors or persons connected
with him hence this clause not applicable

xvi.

The company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 hence this clause not applicable

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.19

RAJ KAMAL BUILDCON PRIVATE LIMITED
Auditor’s report (continued)
Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of RAJ KAMAL BUILDCON
PRIVATE LIMITED (“the Company”) as of 31 March 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting

RAJ KAMAL BUILDCON PRIVATE LIMITED
Auditor’s report (continued)

Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2019,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
For M/s P. Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/S200066

Sd/S.Rajagopalan
Partner
Membership No.025349
Place: Bangalore
Date: 25.05.19

Raj Kamal Buildcon Private Limited
Balance Sheet as at 31 March 2019
Notes

As at
31 March 2019
₹

As at
31 March 2018
₹

9,47,90,500
9,47,90,500

9,58,70,409
9,58,70,409

ASSETS
Non-current assets
(a) Property, plant and equipment

3

Current assets
(a) Financial assets
(i) Cash and cash equivalents

4

TOTAL ASSETS

-

10,570
10,570

9,47,90,500

9,58,80,979

5

1,00,000
9,02,16,206
9,03,16,206

1,00,000
9,13,18,485
9,14,18,485

6
7

22,40,685
22,33,609

22,40,685
22,21,809

44,74,294

44,62,494

9,47,90,500

9,58,80,979

EQUITY AND LIABILITIES
Equity
(a) Equity share capital
(b) Other equity
Liabilities
Current liabilities
(a) Financial liabilities
(i) Borrowings
(b) Other current liabilities

TOTAL EQUITY AND LIABILITIES
See accompanying notes forming part of these financial statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Raj Kamal Buildcon Private Limited
Statement of Profit and Loss for the year ended 31 March 2019
Notes

Year ended
31 March 2019
₹

Year ended
31 March 2018
₹

Revenue
Revenue from operations
Other income
Total revenue

-

-

Expenses
Finance costs
Depreciation and amortisation
Other expenses
Total expenses

8
9
10

Profit before tax

10,570
10,79,909
11,800
11,02,279

235
10,79,909
11,800
10,91,944

(11,02,279)

(10,91,944)

-

Tax expense
Profit after tax

(11,02,279)

(10,91,944)

Other comprehensive income
Items that will not be reclassified to profit or loss:
a) Remeasurement (losses)/gains in defined benefit plans
Income tax effect

-

-

Net of items that will not be reclassified to profit or loss

-

-

Items that will be reclassified subsequently to profit or loss
Net of items that will be reclassified subsequently to profit or loss

-

-

Other comprehensive income/(loss), net of tax

-

-

Total comprehensive income for the period

Earnings per equity share of ₹ 10 each
Basic/Diluted

(11,02,279)

(10,91,944)

(110.23)

(109.19)

11

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Raj Kamal Buildcon Private Limited
Statement of Changes in Equity for the year ended 31 March 2019
A. Equity share capital
Equity shares
Number
Equity shares of ₹ 10 each, fully paid-up
As at 1 April 2017
Add: Issued and subscribed during the year
As at 31 March 2018
Add: Issued and subscribed during the year
As at 31 March 2019

10,000
10,000
10,000

Amount
₹
1,00,000
1,00,000
1,00,000

B. Other equity
For the year ended 31 March 2019
Reserves
and Surplus
Retained
Earnings
Balance as at 31 March 2018
Profit for the period
Other comprehensive income/(loss), net of tax
Total Comprehensive Income
Recognition of share based payment
Balance as at 31 March 2019

Items of OCI

Amount in ₹
Total

DBO
Remeasurement

9,13,18,485
(11,02,279)
(11,02,279)
9,02,16,206

-

9,13,18,485
(11,02,279)
(11,02,279)
9,02,16,206

For the year ended 31 March 2018
Reserves
and Surplus
Retained
Earnings
Balance as at 1 April 2017
Profit for the year
Other comprehensive income/(loss), net of tax
Total comprehensive income
Recognition of share based payment
Balance as at 31 March 2018

Items of OCI

Amount in ₹
Total

DBO
Remeasurement

9,24,10,429
(10,91,944)
(10,91,944)
9,13,18,485

-

See accompanying notes to Financial Statements.
In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

9,24,10,429
(10,91,944)
(10,91,944)
9,13,18,485

Raj Kamal Buildcon Private Limited
Cash Flow Statement for the year ended 31 March 2019
Year ended
31 March 2019
₹
A. Cash flow from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation

Year ended
31 March 2018
₹

(11,02,279)

(10,91,944)

10,79,909

10,79,909

(22,370)

(12,035)

11,800

11,800

Operating profit before working capital changes
Changes in working capital:
Increase/(decrease) in provisions, trade payables and other liabilities
Cash generated from operations

(10,570)

(235)

Direct taxes paid (net)
Net cash generated from operating activities

(10,570)

(235)

B. Cash flows from investing activities

-

-

Net cash (used in)/generated from investing activities

-

-

C. Cash flows from financing activities

-

-

Net cash (used in) from financing activities

-

-

(10,570)

(235)

10,570
-

10,805
10,570

Net (decrease)/increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

In terms of our report attached.
For P Chandrasekar LLP
Chartered Accountants
Firm Regn No. 000580S/S200066

For and on behalf of the Board of Directors

Sd/S Rajagopalan
Partner

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director

MM No. 025349

DIN:03448511

DIN: 07394065

Place: Bengaluru
Date: 25 May 2019

Place: Jaipur
Date: 24 May 2019

Place: Jaipur
Date: 24 May 2019

Raj Kamal Buildcon Private Limited
Notes to the financial statements

1. General Information:
Raj Kamal Buildcon Private Limited (‘the Company’) was incorporated on 30 May 1995 as a private limited company providing hospitality
services.
2. Summary of significant accounting policies
a) Statement of compliance
Financial statements have been prepared in accordance with the accounting principles generally accepted in India including Indian
Accounting Standards (Ind AS) prescribed under the Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016. The aforesaid financial
statements have been approved by the Board of Directors in the meeting held on 24th May 2019.
b) Basis of accounting and preparation
In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required to prepare its financial statements as
per the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of the Companies Act, 2013 read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and the Companies (Accounting Standards) Amendment Rules, 2016 with effect from 1 April,
2017. Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet as at 31 March 2019, the
Statement of Profit and Loss, the Statements of Cash Flows and the Statement of Changes in Equity for the year ended 31 March, 2019, and
accounting policies and other explanatory information (together hereinafter referred to as" financial statements”).
The financial Statements have been prepared using the significant accounting policies and measurement bases summarised below. These
accounting policies have been used throughout all periods presented in these financial statements, except where the Company has applied
certain accounting policies and exemptions upon transition to Ind AS.
The financial Statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
c) Use of estimates
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The Company bases its estimates and assumptions on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Significant management judgements
The following are significant management judgements in applying the accounting policies of the Company that have the most significant
effect on the amounts recognized in the financial Statements or that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
Classification of leases
The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of
lease term, lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic
life, proportion of present value of minimum lease payments to fair value of leased asset and extent of specialised nature of the leased asset.

Raj Kamal Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
c) Use of estimates (Cont'd)
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carry forward can be utilised. In addition, significant judgement is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions
Evaluation of indicators for impairment of assets
The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. In assessing impairment, management estimates the recoverable amount of each
asset or cash generating units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates
to assumptions about future operating results and the determination of a suitable discount rate.
Recoverability of advances / receivables
At each balance sheet date, based on historical default rates observed over expected life, the management assesses the expected credit
loss on outstanding receivables and advances.
Useful lives of depreciable / amortisable assets
Management reviews its estimate of the useful lives of depreciable / amortisable assets at each reporting date, based on the expected utility
of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain items of
property, plant and equipment.
Defined benefit obligation (DBO)
Management’s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, medical cost
trends, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO
amount and the annual defined benefit expenses.
Fair value measurements
Management applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets. This involves developing estimates and assumptions consistent with how market participants would price the
instrument. Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date.
d) Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
- Expected to be realized within twelve months after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period
All other assets are classified as non-current.
A liability is current when:
- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash equivalents. The
Company has evaluated and considered its operating cycle as 12 months.
Deferred tax assets/ liabilities are classified as non-current assets/ liabilities.
e) Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognized in its Previous GAAP
financial statements as deemed cost at the transition date, viz., 1 April 2016.
Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalised until the property, plant and equipment are ready for use, as intended by management.
Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-inprogress’. Subsequent expenditures relating to property, plant and equipment is capitalised only when it is probable that future economic
benefits associated with these will flow to the company and the cost of the item can be measured reliably.
The cost and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognised in the Statement of Profit and Loss. Assets to be disposed off are reported at the lower of the
carrying value or the fair value less cost to sell.

Raj Kamal Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
e) Property, plant and equipment (cont'd)
The Company depreciates property, plant and equipment over their estimated useful lives using the straight-line method. The estimated
useful lives of assets are as follows as per the indicative useful life prescribed in Schedule II to the Companies Act, 2013:

Asset Category
Buildings
Plant and equipment
Furniture and fixtures
Vehicles
Office equipment
Computer equipment

Useful lives (in years)
30
15
8
6
5
3

Leasehold land is amortised over the period of lease.
The Company has evaluated the applicability of component accounting as prescribed under Ind AS 16 and Schedule II of the Companies Act,
2013, the management has not identified any significant component having different useful lives. Schedule II requires the Company to identify
and depreciate significant components with different useful lives separately.
Depreciation methods, useful lives and residual values are reviewed periodically and updated as required, including at each financial year
end.
f) Investment properties
Recognition and initial measurement
Investment properties are properties held to earn rentals or for capital appreciation, or both. Investment properties are measured initially at
their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in
statement of profit and loss as incurred.
Though the Company measures investment property using cost based measurement, the fair value of investment property is disclosed in the
notes to the financial statements. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of
the investment property being valued.

Subsequent measurement
Depreciation on investment properties is provided on the straight-line method, computed on the basis of useful lives prescribed under Part C
of Schedule II to the Companies Act, 2013.
The residual values, useful lives and method of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate.
Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded, demolished or
destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata basis as individual assets with specific
useful life from the month of such addition or, as the case may be, up to the month on which such asset has been sold, discarded,
demolished or destroyed or replaced.
De-recognition
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognised in profit or loss in the period of de-recognition.
g) Impairment of non-financial assets
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired, based on internal or external
factors. If any such indication exists, the Company estimates the recoverable amount of the asset or the cash generating unit. If such
recoverable amount of the asset or cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If, at
the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the Statement of
Profit and Loss.

Raj Kamal Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
h) Revenue recognition
Revenue from contracts with customers is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the
consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.
The specific recognition criteria described below must also be met before revenue is recognized.
Income from services
Revenues comprise income from the sale of room nights, food, beverages and allied services during a guest’s stay at the hotel. Room
revenue is recognised based on occupation and revenue from sale of food, beverages and other allied services, as the respective services
are rendered with reasonable certainty of ultimate collection. Other revenues are recognised as and when the services are performed or the
right to receive claim is established, with reasonable certainty for ultimate collection. Rebates and discounts granted to customers are
reduced from revenue.
Income from management and technical services are recognised as the services are rendered based on the terms of the contract.
Unbilled revenues' represent revenues recognised on services rendered, for which amounts are to be billed in subsequent periods.
Interest income
Interest income is reported on an accrual basis using the effective interest method and is included under the head “other income” in the
Statement of Profit and Loss.
i) Employee benefits
Employee benefits include provident fund, employee state insurance scheme, labour welfare fund, gratuity and compensated absences.
Expenses and liabilities in respect of employee benefits are recorded in accordance with Ind AS 19, Employee Benefits.
Defined contribution plan
Retirement benefit in the form of provident fund and employee state insurance scheme is a defined contribution scheme. The Company has
no obligation, other than the contribution payable to the provident fund and employee state insurance scheme. The Company recognises
contribution payable to the schemes as an expenditure, when an employee renders the related service. Prepaid contributions are recognised
as an asset to the extent that a cash refund or a reduction in the future payments is available.
Defined benefit plan
Gratuity
The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets (if any). The cost of providing benefits under the defined benefit
plan is determined using the projected unit credit method.
Compensated absences
The Company provides benefit of compensated absences under which unavailed leave are allowed to be accumulated to be availed in future.
The compensated absences comprises of vesting as well as non vesting benefit. The cost of short term compensated absences are provided
for based on estimates. Long term compensated absence costs are provided for based on actuarial valuation using the project unit credit
method.
The present value of the defined benefit obligation denominated in ₹ is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.
Service cost on the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Net interest expense on the net defined benefit
liability is included in finance costs.
Gains and losses through re-measurements of the defined benefit plans are recognized in other comprehensive income, which are not
reclassified to profit or loss in a subsequent period. Further, as required under Ind AS compliant Schedule III, the Company transfers those
amounts recognized in other comprehensive income to retained earnings in the statement of changes in equity and in the balance sheet.
Short-term employee benefits
Short-term employee benefits comprise of employee costs such as salaries, bonus etc. is recognized on the basis of the amount paid or
payable for the period during which services are rendered by the employee
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j) Share based payments
The Company has equity-settled share-based remuneration plans for its employees. None of the Company’s plans are cash-settled.
Where employees are rewarded using share-based payments, the fair value of employees’ services is determined indirectly by reference to
the fair value of the equity instruments granted. This fair value is appraised at the grant date and excludes the impact of non-market vesting
conditions (for example profitability and sales growth targets and performance conditions).
All share-based remuneration is ultimately recognised as an expense in profit or loss with a corresponding credit to equity. If vesting periods
or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available estimate of the number of
share options expected to vest.
Upon exercise of share options, the proceeds received, net of any directly attributable transaction costs, are allocated to share capital up to
the nominal (or par) value of the shares issued with any excess being recorded as share premium.
k) Leases
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.
For arrangements entered into prior to 1 April 2016 (date of transition to Ind AS), the Company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Finance Lease
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Finance leases are capitalised at the commencement of the
lease at fair value of the leased property or, if lower, at the present value of the minimum lease payments, each determined at the inception
of the lease. Lease payments are apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life, whichever is lower. However, if there is
no reasonable certainty that the company will obtain the ownership by the end of the lease term, the capitalised asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset.
Operating Lease
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged to profit or loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases.
l) Foreign currency transactions
Functional and presentation currency
The functional currency of the Company is the Indian Rupee. These financial statements are presented in Indian Rupees (₹)
Transactions and balances
- Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit or Loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.
- Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other
gains/(losses).
- Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain
or loss.
m) Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of
time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the
period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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n) Inventories
Inventory comprises food, beverages, stores and spare parts and are valued at the lower of cost and net realisable value. Cost includes cost
of purchase and other costs incurred in bringing the goods to their present location and condition and is determined on a weighted average
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion to make the
sale.
o) Income taxes
Income tax expense comprises current and deferred income tax. Current and deferred tax is recognised in the Statement of Profit and Loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the tax authorities,
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognized on temporary differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes, except when the deferred income tax arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences and tax losses can be utilised. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to setoff the recognised amounts and
where it intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
p) Provisions and contingencies
Provisions
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that is reasonably
estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision due to the passage of time is
recognised as interest expense.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation or it cannot be measured with sufficient
reliability. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

Contingent assets
Contingent assets are neither recognised nor disclosed. However, when realisation of income is virtually certain, related asset is recognised.

Raj Kamal Buildcon Private Limited
Notes to the financial statements
2. Summary of significant accounting policies (cont'd)
q) Financial instruments
Financial assets
Initial recognition and measurement
All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of the financial asset is also
adjusted.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i. Debt instruments at amortised cost;
ii. Debt instruments at fair value through other comprehensive income (FVTOCI);
iii. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL); and
iv. Equity investments.
i. Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
ii. Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets; and
b) The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the Statement of profit & loss. On derecognition of the asset, cumulative gain or
loss previously recognised in OCI is reclassified from the equity to Statement of profit & loss. Interest earned whilst holding FVTOCI debt
instrument is reported as interest income using the EIR method.

iii. Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit &
loss.
iv. Equity investments
All equity investments in scope of Ind AS 109 Financial Instruments, are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 Business Combinations,
applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis.
The classification is made on initial recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of profit
& loss.
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q) Financial instruments (cont'd)
De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s balance sheet)
when:
a. The rights to receive cash flows from the asset have expired, or
b. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (i) the Company has transferred
substantially all the risks and rewards of the asset, or (ii) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the
extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount
of the asset and the maximum amount of consideration that the Company could be required to repay.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables,
or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109 Financial Instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as
well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified party fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of expected loss allowance determined as per impairment requirements of
Ind AS 109 Financial Instruments and the amount recognised less cumulative amortisation.
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q) Financial instruments (cont'd)
Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.
r) Impairment of financial assets
In accordance with Ind AS 109 Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider:
- All contractual terms of the financial instrument over the expected life of the financial instrument. However, in rare cases when the
expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of
the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The Company applies approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised
from initial recognition of receivables.
Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant
increase in the credit risk since initial recognition and if credit risk has increased significantly, impairment loss is provided.
s) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
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t) Cash and cash equivalents
Cash and cash equivalent in the statement of financial position comprises cash at banks and on hand, demand deposits, short-term deposits
with an original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of cash, which
are subject to an insignificant risk of changes in value.
u) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
Company is engaged in the business of operating and managing hotels/ resorts and providing related services, which constitutes its single
reportable segment.
v) Earnings/ (Loss) per Share (EPS)
Basic EPS are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average number
of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are
entitled to participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity
shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue to existing shareholders,
share split and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company (after adjusting for interest on the
convertible preference shares, if any) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares
are determined independently for each period presented.
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Property, plant and equipment

Particulars
Gross Block
Balance as at 01 April 2017
Additions
Disposals/Adjustments
Balance as at 31 Mar 2018
Additions
Disposals/Adjustments
Balance as at 31 Mar 2019

Land
(Leasehold)

Amount in ₹
Total

10,69,11,041
10,69,11,041
10,69,11,041

10,69,11,041
10,69,11,041
10,69,11,041

Accumulated depreciation
Balance as at 01 April 2017
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2018
Charge for the year
Ind AS adjustments
Reversal on disposal/adjustments
Balance as at 31 March 2019

99,60,723
10,79,909
1,10,40,632
10,79,909
1,21,20,541

99,60,723
10,79,909
1,10,40,632
10,79,909
1,21,20,541

Net block
Balance as at 31 March 2018
Balance as at 31 March 2019

9,58,70,409
9,47,90,500

9,58,70,409
9,47,90,500

As at
As at
31 March 2019 31 March 2018
₹
₹
4

Cash and cash equivalents
Balances with banks
- in current accounts

-

10,570

-

10,570
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Amounts
₹
5

As at
31 March 2018
Number
Amounts
₹

Share capital
Authorised share capital
Equity shares of ₹ 10 each
Issued, subscribed and fully paid up
Equity shares of ₹ 10 each

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

10,000
10,000

1,00,000
1,00,000

a) Reconciliation of share capital
There have been no changes in the number of equity shares and amount outstanding at the beginning and at the end of the reporting period.
b) Details of shares held by the holding company and its subsidiary
As at
31 March 2019
Amounts
Number
₹
Equity shares of ₹10 each with voting rights
Royal Orchid Hotels Limited - Holding Company
Royal Orchid Goa Private Limited - Fellow Subsidiary

4,999
1
5,000

49,990
10
50,000

As at
31 March 2018
Amounts
Number
₹
4,999
1
5,000

49,990
10
50,000

c) Shareholders holding more than 5% of the shares of the Company
Number of % holding in Number of % holding in
shares held
class of
shares held
class of
shares
shares
Equity shares of ₹10 each
Royal Orchid Hotels Limited
Mr. Rajesh Tambi
Mr. Rupesh Tambi
Mr. Ratnesh Tambi
Mr. Jagdish Prasad Tambi

4,999
1,250
1,250
1,250
750
9,499

49.99%
12.50%
12.50%
12.50%
7.50%
94.99%

4,999
1,250
1,250
1,250
750
9,499

49.99%
12.50%
12.50%
12.50%
7.50%
94.99%

d) Terms and rights attached to equity shares
The Company has only one class of equity shares having a par value of ₹ 10 per share. Each equity share is entitled to one vote per share.
Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting and shall
be payable in Indian Rupees. In the event of liquidation of the Company, the shareholders will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of five years
immediately preceding the reporting date
The Company has not issued any bonus shares or any shares for consideration other than cash nor has there been any buy back of shares during
five years immediately preceding 31 March 2019.
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As at
31 March 2019 31 March 2018
₹
₹
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Borrowings
Unsecured
Loans repayable on demand from related parties

7

Other current liabilities
Interest accrued and due on borrowings
Dues to related parties
Others

22,40,685

22,40,685

22,40,685

22,40,685

7,06,102
14,33,349
94,158

7,06,102
14,33,349
82,358

22,33,609

22,21,809

Year ended
Year ended
31 March 2019 31 March 2018
₹
₹
8

Finance costs
Bank charges

9

10,570
10,570

235
235

10,79,909
10,79,909

10,79,909
10,79,909

11,800
11,800

11,800
11,800

Depreciation and amortisation expense
Amortisation on leasehold land (refer note 3)

10 Other expenses
Legal and professional
11 Earnings per share
Weighted average number of shares outstanding
Net profit after tax attributable to equity shareholders in ₹
Basic and diluted earnings per share in ₹
Nominal value per equity share in ₹

10,000
(11,02,279)
(110.23)
10

10,000
(10,91,944)
(109.19)
10
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i. Parties where control exists
Name of party

Nature of relationship

Royal Orchid Hotels Limited
Ksheer Sagar Developers Private Limited

Holding company
Fellow Subsidiary

ii. Key management personnel (KMP)
Mr. Jagdish Prasad Tambi
Mr. Rupesh Tambi
Mr. Amit Jaiswal
Mr. Pushpinder Kumar

Managing Director
Director
Director
Director

iii. Balances payable to related parties is summarised below:

Name of Parties
Ksheer Sagar Developers Private Limited
Mr. Jagdish Prasad Tambi
Royal Orchid Hotels Limited

Relationship
Fellow Subsidiary
Managing Director
Holding company

As at
As at
31 March 2019 31 March 2018
₹
₹
14,33,349
11,23,523
11,17,162

14,33,349
11,23,523
11,17,162
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Payment to auditors

As at
31 March 2019
₹

As at
31 March 2018
₹

11,800
11,800

11,800
11,800

for audit fees
14

Fair value measurements
(i) Financial instruments by category
The following table presents the fair value of assets and liabilities measured at fair value on a recurring basis and
measured at amortised cost basis:
Particulars

As at
31 March 2019
₹

As at
31 March 2018
₹

A. Financial assets
a) Measured at amortised cost
Current assets
(i) Cash and cash equivalents
b) Measured at fair value through OCI

-

10,570
10,570
-

c) Measured at fair value through profit or loss

-

-

Total financial assets

-

10,570

B. Financial liabilities
a) Measured at amortised cost
Current liabilities
(i) Borrowings

22,40,685
22,40,685
-

b) Measured at fair value through OCI

-

c) Measured at fair value through profit or loss
Total financial liabilities

22,40,685

22,40,685
22,40,685
22,40,685

Notes:
(i) The fair value of trade receivables, trade payables and other Current financial assets and liabilities are considered to
be equal to the carrying amounts of these items due to their short – term nature.
(ii) The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.
(iii) The management assessed that for amortised cost instruments, the fair value approximates largely to the carrying
amount.
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Approval of Financial Statements
The financial statements were approved for issue by the board of directors on 24 May 2019.
For and on behalf of the Board of Directors

Sd/Amit Jaiswal
Director

Sd/Chetan Tewari
Director
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